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INDEPENDENT AUDITORS’ REVIEW REPORT

The Board of Directors and Shareholders
Taiwan Steel Union Co., Ltd.

Introduction

We have reviewed the accompanying consolidatechbalaheets of Taiwan Steel Union Co., Ltd.
(the “Company”) and its subsidiary (collectivelffaed to as the “Group”) as of September 30,
2023 and 2022,the related consolidated statemérmignaprehensive income for the three months
ended September 30, 2023 and 2022 and for thenmim¢hs ended September 30, 2023 and 2022,
of changes in equity, and of cash flows for theenimonths then ended, and the related notes to the
consolidated financial statements, including a samymof significant accounting policies
(collectively referred to as the “consolidated finml statements™). Management is responsible for
the preparation and fair presentation of the cotiatadd financial statements in accordance with the
Regulations Governing the Preparation of FinarRegorts by Securities Issuers and International
Accounting Standard 34 “Interim Financial Reportirepdorsed and issued into effect by the
Financial Supervisory Commission of the RepublicGtfina. Our responsibility is to express a
conclusion on the consolidated financial statembased on our reviews.

Scope of Review

We conducted our reviews in accordance with TWSBRED2'Review of Financial Statements”. A
review of consolidated financial statements coasadt making inquiries, primarily of persons
responsible for financial and accounting mattensgd applying analytical and other review
procedures. A review is substantially less in sabam an audit and consequently does not enable
us to obtain assurance that we would become awhal significant matters that might be
identified in an audit. Accordingly, we do not egps an audit opinion.

Conclusion

Based on our reviews, nothing has come to our tatterthat caused us to believe that the
accompanying consolidated financial statementsalqresent fairly, in all material respects, the
consolidated financial position of the Group asSeptember 30, 2023 and 2022, its consolidated
financial performance for the three months endegte®eber 30, 2023 and 2022, and its
consolidated financial performance and its conatdid cash flows for the nine months then ended
September 30, 2023 and 2022 in accordance wittRdwgulations Governing the Preparation of
Financial Reports by Securities Issuers and Intemmal Accounting Standard 34 “Interim
Financial Reporting” endorsed and issued into éffgcthe Financial Supervisory Commission of
the Republic of China.



The engagement partners on the reviews resultingisnindependent auditors’ review report are
Shao-Chun Wu and Done-Yuin Tseng.

Deloitte & Touche
Taipei, Taiwan
Republic of China

October 25, 2023

Notice to Readers

The accompanying consolidated financial statemargsntended only to present the consolidated
financial position, financial performance and caitws in accordance with accounting principles
and practices generally accepted in the RepubliCliha and not those of any other jurisdictions.
The standards, procedures and practices to revigh sonsolidated financial statements are those
generally applied in the Republic of China.

For the convenience of readers, the independentt@stdreview report and the accompanying
consolidated financial statements have been traedlanto English from the original Chinese
version prepared and used in the Republic of Chihthere is any conflict between the English
version and the original Chinese version or anyedéfnce in the interpretation of the two versions,
the Chinese-language independent auditors’ revieport and consolidated financial statements
shall prevail.



TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

CONSOLIDATED BALANCE SHEETS
(In Thousands of New Taiwan Dollars)

September 30, 2023

December 31, 2022

September 30, 2022

(Reviewed) (Audited) (Reviewed)
ASSETS Amount Amount % Amount
CURRENT ASSETS
Cash (Note 6) $ 316,476 7 786,208 16 574,729 2
Financial assets at amortized cost - current (Note 7) 265,432 6 407,432 8 407,432 9
Notes receivable, net (Note 8 and 24) 2,890 - 3,888 - 4,318 -
Trade receivables from unrelated parties, net (Note 8 and 17) 103,944 3 133,513 3 136,102 3
Trade receivables from related parties, net (Notes 8,17and 24) 45,034 1 29,113 - 22,703 1
Other receivables (Notes 8) 3,818 - 6,766 - 7,411 -
Inventories (Note 9 and 21) 181,596 4 142,176 3 158,411 3
Other current assets (Note 12) 50,786 1 47,640 1 50,385 1
Total current assets 969,976 22 1,556,736 31 1,361,491 29
NON-CURRENT ASSETS
Property, plant and equipment (Notes 11, 21, 25 and 26) 3,243,367 75 3,279,576 66 3,282,334 70
Other intangible assets 9,114 - 3,408 - 3,806 -
Deferred tax assets (Notes 4 and 19) 10,620 - 10,402 - 14,256 -
Prepayments for machinery and equipment (Note 21) 93,924 2 72,307 2 51,066 1
Refundable deposits 5,705 - 10,705 - 2,705 -
Other financial assets - non-current (Note 25) 15,220 1 14,150 1 14,150 -
Other non-current assets (Note 12) 2,217 - 3,821 - 4,662 -
Total non-current assets 3,380,167 3,394,369 69 3,372,979
TOTAL $ 4,350,143 $ 4,951,105 100 $ 4,734,470
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Short-term borrowings (Note 13) $ 50,000 1 195,000 4 245,000 5
Trade payables to unrelated parties 38,265 1 47,285 1 40,330 1
Trade payables to related parties (Note 24) - - - - 34 -
Other payables (Notes 14 and 24) 135,881 3 152,797 3 141,239 3
Current tax liabilities (Notes 4 and 19) 84,297 2 153,932 3 104,243 2
Other current liabilities (Notes 14, 17 and 24) 108,118 3 56,871 1 87,566 2
Total current liabilities 416,561 10 605,885 12 618,412 13
NON-CURRENT LIABILITIES
Deferred tax liabilities (Notes 4 and 19) 141 - - 176
Net defined benefit liabilities - non-current (Notes 4 and 15) 4,153 4,165 - 6,327
Other non-current liabilities 8,317 11,070 1 9,392
Total non-current liabilities 12,611 15,235 1 15,895
Total liabilities 429,172 621,120 13 634,307
EQUITY
Ordinary shares 1,112,709 1,112,709 22 1,112,709
Capital surplus 999,216 998,985 20 998,985
Retained earnings
Legal reserve 578,790 480,201 10 480,201
Unappropriated earnings 1,230,256 1,738,090 35 1,508,268
Total equity 3,920,971 4,329,985 87 4,100,163
TOTAL $ 4,350,143 $ 4,951,105 100 $ 4,734,470

The accompanying notes are an integral part of the consolidated finastaaients.




TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(In Thousands of New Taiwan Dollars, Except Earning Per Share)

(Reviewed, Not Audited)

For the Three Months Ended September 30

For the Nine Months Ended September 30

2023 2022 2023 2022
Amount % Amount % Amount % Amount %
SALES (Notes 17 and 2% $ 411,091 100 $ 649,737 100 $1,385,307 100 $1,928,521 100
COST OF GOODS SOLD( Notes
9,15,18 and 24 284,346 _ 69 314,442 _49 825,139 _ 59 769,286 _40
GROSS PROFIT 126,745 _31 335,295 _51 560,168 _4 1,159,235 60
OPERATING EXPENSES ( Notes
15,18,24 and 2p
Selling and marketing expenses 15,881 4 50,421 8 65,617 5 143,711 7
General and administrative expenses 31,475 8 33,647 5 98,678 7 100,564 5
Research and development expenses 1,511 - 106 - 1,811 - 170 -
Total operating expenses 48,867 12 84,174 13 166,106 12 244 445 12
PROFIT FROM OPERATIONS 77,878 _19 251,121 _ 38 394,062 _ 29 914,790 _ 48
NON-OPERATING INCOME AND
EXPENSES
Interest income 1,692 - 596 - 6,555 - 935 -
Other income( Note 18) 208 - 328 - 1,174 - 988 -
Net foreign exchange gaifNote
27) 1,901 1 11,119 2 1,473 - 27,300 1
Financial costs ( 456) - ( 749) - ( 1,993) - ( 1,896) -
Other expenses - - - ( 19) - ( 60) -
Loss on disposal of property, pli
and equipment ( 2,403) (1) ( 263) - ( 5682) _ - ( 1,784) -
Total non-operating income
and expenses 942 - 11,031 2 1,508 - 25,483 1
PROFIT BEFORE INCOME TAX 78,820 19 262,152 40 395,570 29 940,273 49
INCOME TAX EXPENSES( Notes £
and 19 16,085 _ 4 46,664 _ 7 81,554 _ 6 184,209 10
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD $ 62,735 _15 $ 215,488 _33 $ 314,016 _23 $ 756,064 _39
EARNINGS PER SAHRE Note 20)
Basic $ 0.56 $ 1.94 $ 2.82 $ 6.79
Diluted $ 0.56 $ 1.94 $ 2.82 $ 6.78

The accompanying notes are an integral part ofdinsolidated financial statements.



TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2023 AND 2022
(In Thousands of New Taiwan Dollars)

(Reviewed, Not Audited)

BALANCE AT JANUARY 1, 2022
Appropriation of 2021 earnings
Legal reserve
Cash dividends distributed to shareholders — NT$4 per share

Total comprehensive income for the nine months ended September 30, 2022

BALANCE AT SEPTEMBER 30, 2022
BALANCE AT JANUARY 1, 2023

Appropriation of 2022 earnings

Legal reserve

Cash dividends distributed to shareholders — NT$6.5 per share
Exercise of disgorgement

Total comprehensive income for the nine months ended September 30, 2023

BALANCE AT SEPTEMBER 30, 2023

The accompanying notes are an integral part of the consolidated finaaigaients.

Ordinary Shares
(Note 16)

$ 1,112,709

$ 1,112,709
$ 1,112,709

$ 1,112,709

Capital Surplus
(Note 16)

$ 998,985

$ 998,985
$ 998,985

231

$ 999,216

Legal Reserve
(Note 16)

$ 423,639

56,562

$ 480,201
$ 480,201

98,589

$ 578,790

Unappropriated
Earnings
(Note 16)

$ 1,253,850

(56,562)
(445,084)

756,064
$ 1,508,268
$ 1,738,090

(98,589)
(723,261)

314,016

$ 1,230,256

Total Equity
$ 3,789,183
(445,08-4)
756,064

$ 4,100,163
$ 4,329,985
(723,26-1)
231

314,016

$ 3,920,971



TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

For the Nine Months Ended

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for :
Depreciation expense
Amortization expense
Finance costs
Interest income
Loss on disposal of property, plant and equipment
Write-down of inventories
Unrealized foreign currency exchange gain, net
Changes in operating assets and liabilities
Notes receivable
Trade receivables
Other receivables
Inventories
Other current assets
Trade payables
Other payables
Other current liabilities
Net defined benefit liabilities
Cash generated from operations
Interest received
Interest paid
Income taxes paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for financial assets at amortized cost
Proceeds from disposal of financial assets at amortized cost
Payments for property, plant and equipment
Proceeds from disposal of property, plant and equipment
Decrease (increase) in refundable deposits
Payments of intangible assets
Decrease in other financial assets
Decrease (increase) in other non-current assets
Increase in prepayments for machinery and equipment
Decrease in deferred revenue

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short-term borrowings
Repayments of short-term borrowings
Proceeds from guarantee deposits received

September 30
2023 2022
$ 395,570 $ 940,273
165,511 151,190
3,057 3,081
1,993 1,896
(6,555) (935)
5,682 1,784
2,772 620
(545) (251)
998 (1,934)
14,369 (41,545)
2,706 (3,399)
(41,335) (37,734)
(3,146) (4,464)
(9,020) 6,925
(18,057) 26,336
51,247 24,527
(12) (2,761)
565,235 1,063,609
6,797 935
(2,028) (1,844)
(151,266) (190,788)
418,738 871,912
- (398,000)
142,000 -
(121,066) (84,682)
1,081 906
5,000 (1,845)
(8,123) (2,521)
(1,070) (11,150)
964 (1,991)
(36,473) (52,613)
(61) (61)
(17,748) (551,957)
230,000 -
(375,000) (50,000)
- 8,079
(Continued)



TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)
(Reviewed, Not Audited)

For the Nine Months Ended

September 30
2023 2022

Decrease in guarantee deposits received (2,692) -
Cash dividend (723,261) (445,084)

Disgorgement received 231 -
Net cash used in financing activities (870,722) (487,005)
NET DECREASE IN CASH (469,732) (167,050)
CASH AT THE BEGINNING OF THE PERIOD 786,208 741,779
CASH AT THE END OF THE PERIOD $ 316,476 $ 574,729

The accompanying notes are an integral part of the consolidated finaaigaients.

(Concluded)



TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2023 AND 2022
(In Thousands of New Taiwan Dollars, Unless Stated Otherwige
(Reviewed, Not Audited)

1. GENERAL INFORMATION

Taiwan Steel Union Co., Ltd (the “Company”) was establishedpiril A995 and incorporated in August of
the same year.

The Company's main business is to dispose and reuse generdfighduaste and hazardous industrial
waste as well as manufacture and trade non-ferrous metal (zit&) axid non-metallic mineral products.

The Company obtained the permission document of treating electriaraace dust for general use since
December 28, 2017. The Company’s shares have been listed on the Baogk Exchange (TWSE) since
January 30, 2018.

The consolidated financial statements are presented in the @gmpanctional currency, the New Taiwan
dollar.

2. APPROVAL OF FINANCIAL STATEMENTS
The consolidated financial statements were approved by the Commrayd of directors on October 25,
2023.
3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND INTERPRETATIONS
a. Initial application of the amendments to the Internatidfinbncial Reporting Standards (IFRS),
International Accounting Standards (IAS), IFRIC InterpretatioRRIC), and SIC Interpretations (SIC)
(collectively, the “IFRSs”) endorsed and issued into effectheyFinancial Supervisory Commission
(FSC)

The initial application of the IFRSs endorsed and issued intot déffethe FSC did not have material
impact on the Group’s accounting policies.

b. New IFRSs in issue but not yet endorsed and issued into effect by the FSC

Effective Date
New IFRSs Announced by IASB(Notel)

Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Assef® be determined by IASB
between An Investor and Its Associate or Joint Venture”

IFRS 17 “Insurance Contracts” January 1, 2023

Amendments to IFRS 17 January 1, 2023

Amendments to IFRS 17 “Initial Application of IFRS 9 and IFRS 1danuary 1, 2023
Comparative Information”

Amendments to IAS 21 “Lack of Exchangeability” January 1, 2025 (Note 2)



Note 1: Unless stated otherwise, the above New IFRSs aretiedf for annual reporting periods
beginning on or after their respective effective dates.

Note 2: An entity shall apply those amendments for annual repgréirigds beginning on or after
January 1, 2025. Upon the initial application of the amendment, titg mdognizes any
effect as an adjustment to the opening balance of retainechgzarilV/hen the entity uses a
presentation currency other than its functional currency, it,shalithe date of initial
application, recognize any effect as an adjustment to the cuiveubanount of translation
differences in equity.

As of the date the consolidated financial statements were matthofor issue, the Group is
continuously assessing the possible impact that the applicatiothef standards and interpretations
will have on the Group’s financial position and financial perfamoe and will disclose the relevant
impact when the assessment is completed.
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a. Statement of compliance
These interim consolidated financial statements have beparptkin accordance with the Regulations
Governing the Preparation of Financial Reports by Securgmsets and IAS 34 “Interim Financial
Reporting” as endorsed and issued into effect by the FSC.oBusel information included in these
interim consolidated financial statements is less than tloéodise information required in a complete
set of annual consolidated financial statements.

b. Basis of preparation
The consolidated financial statements have been prepared tiistiiécal cost basis except for net
defined benefit liabilities which are measured at the presdue of the defined benefit obligation less
the fair value of plan assets.
The fair value measurements, which are grouped into Levels 1 tse8 lba the degree to which the
fair value measurement inputs are observable and based sigtifecance of the inputs to the fair
value measurement in its entirety, are described as follows:

1) Level 1 inputs are quoted prices (unadjusted) in active marketkefdrcal assets or liabilities;

2) Level 2 inputs are inputs other than quoted prices includiihviievel 1 that are observable for an
asset or liability, either directly (i.e., as prices) or indlyeg.e., derived from prices); and

3) Level 3 inputs are unobservable inputs for an asset or liability.
c. Basis of consolidation

The consolidated financial statements incorporate the fiHastEtements of the Company and the
entities controlled by the Company (i.e., its subsidiary).

When necessary, adjustments are made to the financial staseraf subsidiary to bring their
accounting policies into line with those used of the Company.

All intra-group transactions, balances, income and expenses are eliminatédporf consolidation.

See Note 10 and Tables 4 for detailed information on subsidinagyuding the percentages of
ownership and main businesses).
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d. Other significant accounting policies

Except for the following, refer to the consolidated financiakstants for the year ended December 31,
2022.

1) Retirement benefits

Pension cost for an interim period is calculated on a yedate basis by using the actuarially
determined pension cost rate at the end of the prior finanega) gdjusted for significant market
fluctuations since that time and for significant plan amendsnesatttlements, or other significant
one-off events.

2) Taxation

Income tax expense represents the sum of the tax currently payabtieferred tax. Interim period
income taxes are assessed on an annual basis and calculatedying appén interim period's
pre-tax income the tax rate that would be applicable to expected total aamiags.

5. CRITICALACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTI MATION
UNCERTAINTY

The same critical accounting judgments and key sources ofaéistinuncertainty of consolidated financial
statements have been followed in these consolidated finatat@inents as those applied in the preparation
of the consolidated financial statements for the year ended Decemi2é221

6. CASH
Septembe 30, December 31  Septembe 30.
2023 2022 2022
Cash on hand and revolving funds $ 181 $ 179 $ 129
Demand deposits 316,295 786,029 574,600

$ 316,476 $ 786,208 $ 574,729

7. FINANCIAL ASSETS AT AMORTIZED COST

Septembe 30, December 31  Septembe 30.

202: 202z 202z
Current
Time deposits with original maturities of more
than three months $ 265,432 $ 407,432 $ 407,432

11



8. NOTES RECEIVABLE, TRADE RECEIVABLES AND OTHER RECEIVA BLES

Septembe 30, December 31  Septembe 30,

202¢ 2022 2022
Notes receivable from unrelated parties $ 2,890 $ 3,888 $ 4,318
Trade receivables from unrelated parties
At amortized cost
Gross carrying amount $ 104,103 $ 133,672 $ 136,261
Less: Allowance for impairment loss (159) (159) (159)

$ 103,944 $ 133,513 $ 136,102
Trade receivables from related parties $ 45,034 $ 29,113 $ 22,703

Other receivables

Tax refund receivable $ 2,354 $ 5,276 $ 5,852
Others 1,464 1,490 1,559

$ 3,818 $ 6,766 $ 7,411

The average credit period of sales of goods is 60 to 90 days. No intetestged on trade receivables. The
Group adopted a policy of only dealing with entities that have goefitaatings and obtaining sufficient
collateral, where appropriate, as a means of mitigatingiskeof financial loss from defaults. The Group
uses other publicly available financial information or itshawading records to rate its major customers.
The Group obtains credit reports from independent rating agefiocidisose customers who have higher
risk. The Group’s exposure and the credit ratings of its counterpart continuously monitored.

The Group measures the loss allowance for trade receivabées aanount equal to lifetime ECLs. The
expected credit losses on trade receivables are estimatgdayzrovision matrix approach considering the
past default experience of the customer, the customer’s current financi@masionomic condition of the
industry in which the customer operates. As the Group’s histamiedit loss experience does not show
significantly different loss patterns for different cusesrsegments, the provision for loss allowance based
on past due status is not further distinguished according to the Group’s difieseomer base.

12



The Group writes off trade receivables when there is evidenieating that the customer is in severe
financial difficulty and there is no realistic prospectretovery. For trade receivables that have been
written off, the Group continues to engage in enforcement actiovittempt to recover the receivables due.
Where recoveries are made, these are recognized in profit or loss.
The following table details the loss allowance of notes receaiaid trade receivables.

Not Past Due

September 30, 2023

Expected credit loss rate 0%

Gross carrying amount $ 152,027
Loss allowance (Lifetime ECLS) (159)
Amortized cost $ 151,868

December 31, 2022

Expected credit loss rate 0%

Gross carrying amount $ 166,673
Loss allowance (Lifetime ECLS) (159)
Amortized cost $ 166,514

September 30, 2022

Expected credit loss rate 0%

Gross carrying amount $ 163,282
Loss allowance (Lifetime ECLS) (159)
Amortized cost $ 163,123

The movements of the allowance for impairment loss recognizedtes receivable and trade receivables
were as follows:

For the Nine Months Ended

September 30
2023 2022
Beginning and ending balance $ 159 $ 15¢

13



9.

10.

11.

INVENTORIES
September 30, December 31, September 30,
202: 202z 202z
Raw materials $ 91,847 $ 85,983 $ 74,706
Finished goods 89,749 56,193 83,705

$ 181,596 $ 142,176 $ 158,411

The cost of inventories recognized as cost of goods sold fahithe months ended September 30, 2023
and 2022 and for the nine months ended September 30, 2023 and 2022 were $162,88d, th288,418
thousand, $520,512 thousand and $545,487 thousand, respectively.

The cost of inventories recognized as cost of goods sold fahithe months ended September 30, 2023
and 2022 and for the nine months ended September 30, 2023 and 2022 included imréetdown of
$1,575 thousand, reversal of inventory write-down of $2,004 thousandhtonyevrite-down of $2,772
thousand and $620 thousand, respectively. The reversal of previdasdowin resulted from inventory
close out.

SUBSIDIARY

Subsidiary included in the consolidated financial statements:
% of Ownership
September December  September

Investor Investee Main Business 30,2023 31,2022 30,2022
The Company Taiwan Steel Resources Co.Waste reuse services 100 100 100
Ltd. (“TSR")

The financial statements of the subsidiary included in the adasedl financial statements which were
reviewed by the auditors of the same year.

PROPERTY, PLANT AND EQUIPMENT

For the Nine Months Ended September 30, 2023

Beginning Reclassified Ending
Balance Additions Disposals Amount Balance
Cost
Land $1,216,738 $ - $ - 3 - $ 1,216,738
Land improvements 69,543 1,560 - - 71,103
Buildings 1,636,606 21,703 (2,588) - 1,655,721
Machinery equipment 2,810,693 74,997 (15,133) 9,562 2,880,119
Transportation equipment 222,339 15,425 (140) 2,097 239,721
Miscellaneous equipment 90,390 7,967 (473) 2,340 100,224
Construction in progress 380 414 794

6,046,689 $ 122,066 $ (18,334) $ 13,999 6,164,420

Accumulated depreciation

Land improvements 60,672 $ 2,117 3% - 8 - 62,789
Buildings 376,879 53,843 (1,576) - 429,146
Machinery equipment 2,130,435 84,322 (9,500) - 2,205,257
Transportation equipment 148,914 16,400 (61) - 165,253
Miscellaneous equipment 50,213 8,829 (434) - 58,608

2,767,113 $ 165511 $ (11571) $ - 2,921,053
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$ 3,279,576 $ 3,243,367
For the Nine Months Ended September 30, 2022
Beginning Reclassified Ending
Balance Additions Disposals Amount Balance
Cost
Land $ 1,216,738 $ - $ - 3 - $ 1,216,738
Land improvements 69,408 - - - 69,408
Buildings 1,612,467 24,946 (3,763) 92 1,633,742
Machinery equipment 2,702,457 45,543 (6,016) 47,711 2,789,695
Transportation equipment 201,469 11,318 (3,410) - 209,377
Miscellaneous equipment 79,430 7,172 (480) - 86,122
Construction in progress 92 - - (92) -
5882061 $ 88979 $ (13,669) $ 47,711 6,005,082
Accumulated depreciation
Land improvements 57,886 $ 2094 % -8 - 59,980
Buildings 313,863 49,917 (2,832) - 360,948
Machinery equipment 2,037,594 77,542 (4,705) - 2,110,431
Transportation equipment 133,261 13,604 (2,963) - 143,902
Miscellaneous equipment 39,933 8,033 (479) - 47,487
2582537 $ 151,190 $ (10,979) $ - 2,722,748
$ 3,299,524 $ 3,282,334

Property, plant and equipment are depreciated on a straightdgie over the estimated useful life of the
assets:

Land improvements 2-13 years
Buildings
Main buildings 25-50 years
Others 2-48 years
Machinery equipment 2-20 years
Transportation equipment 3-12 years
Miscellaneous equipment 2-15 years

Owner-occupied property, plant and equipment pledged as collatefaérik borrowings were set out in
Note 25.

. OTHER ASSETS
Septembe 3C, December 31  Septembe 30,
202: 202z 202z
Current

Tax overpaid retained $ 10,420 $ 4,286 $ 8,308
Prepayments 28,104 35,718 35,715

Temporary payments (payments on behalf of
others) 49 654 81
Costs to fulfill a contract (Note 17) 12,213 6,982 6,281
$ 50,786 $ 47,640 $ 50,385
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13.

14.

15.

Non-current

Long-term prepayments

SHORT-TERM BORROWINGS

Septembe 30.
202:

$ 2,217

December 31
2022

$ 3,821

Septembe 30.

December 31

Septembur 30,
202z

$ 4,662

Septembe 30,

202¢ 202z 202z
Unsecured loans
Bank loans $ 50,000 $ 195,000 $ 245,000
Rate of interest per annum (%) 15 1.14-1.519 1.14-1.40

OTHER PAYABLES AND OTHER CURRENT LIABILITIES
Septembe 30, December 31  Septembe 30.
202z 202z 202z
Other payables
Payables for salaries and bonuses $ 52,406 $ 70,498 $ 40,054
Payables for purchases of equipment 17,188 16,188 12,811
Payables for annual leave 3,404 3,906 3,467
Payables for remuneration of directors 4,725 6,658 5,083
Payables for donations 887 1,734 1,002
Payables for interest 49 84 86
Others 57,222 53,729 78,736
$ 135,881 $ 152,797 $ 141,239
Other current liabilities
Contract liabilities (Note 17) $ 107,412 $ 56,284 $ 87,032
Temporary credits (receipts under custody) 706 587 534
$ 108,118 $ 56,871 $ 87,566

RETIREMENT BENEFIT PLANS

For the three months ended September 30, 2023 and 2022, and for theonthe ended September 30,
2023 and 2022,the pension expenses of defined benefit plans weréh#@dand, $210 thousand, $623
thousand and $630 thousand, respectively, and these were calddatd on the pension cost rate
determined by the actuarial calculation on December 31, 2022 and 2021, respectively.
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16. EQUITY
a. Share capital

Septembe 30. December 31  Septembe 30,

202: 202z 202z
Shares authorized (in thousands of shares) 160,000 160,000 160,000
Shares authorized $ 1,600,000 $ 1,600,000 $ 1,600,000
Shares issued and fully paid (in thousands of
shares) 111,271 111,271 111,271
Shares issued $ 1,112,709 $ 1,112,709 $ 1,112,709

The authorized shares included 2,000 thousand shares allocated for rtheeeat employee share
options.

b. Capital surplus

Septembe 30. December 31  Septembe 30,

202t 202z 202z
Issuance of ordinary shares $ 997,847 $ 997,847 $ 997,847
Expired employee share options 1,138 1,138 1,138
Disgorgement 231 - -

$ 999,216 $ 998,985 $ 998,985

Such capital surplus may be used to offset a deifiicddition, when the Company has no deficit, such
capital surplus may be distributed as cash dividends or tresdfi® share capital (limited to a certain

percentage of the Company’s capital surplus and to once a kgaijed employee share options and
disgorgement can only be used to offset a deficit.

c. Retained earnings and dividends policy

Under the dividends policy as set forth in the Articles, wher€tmpany made a profit in a fiscal year,
the profit shall be first utilized for paying taxes, offsetting losses ofque years, setting aside as legal
reserve 10% of the remaining profit, setting aside orre@vg a special reserve in accordance with the
laws and regulations, and then any remaining profit togetheramighundistributed retained earnings
shall be used by the Company’s board of directors as the bagipmsing a distribution plan, which
should be resolved in the shareholders’ meeting for the distibuti dividends and bonuses to
shareholders. According to the Article 240-5 of the Company’s I&stidf two thirds of directors or
more attended the meeting and over half of the directors atended approve the resolution, the
Company may authorize the board of directors to appropriate paftatirof the accrued dividends or
bonuses, by cash, and a report shall be submitted to the sharéhoédisg. For the policies on the
distribution of compensation of employees and remuneration of directbes,to compensation of
employees and remuneration of directors in Note 18-d.

In addition, under the dividends policy set forth in the Artictke Company may distribute dividends
in cash or shares. If the Company decides to distributesim gaprinciple, the cash dividends shall not
be lower than 10% of share dividends.

Appropriation of earnings to legal reserve shall be made etiletgal reserve equals the Company’s
paid-in capital. The legal reserve may be used to offset ddfithe Company has no deficit and the
legal reserve has exceeded 25% of the Company’s paid-inIcdipiteexcess may be transferred to
capital or distributed in cash.
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The appropriations of earnings for 2022 and 2021 which have been approttee shareholders’
meetings on May 30, 2023 and May 26, 2022, respectively, were as follows:

Appropriation of Earnings

Dividends Per Share (NT$)

For the Year Ended
December 31

For the Year Ended
December 31

2022 2021
Legal reserve $ 98,589 $ 56,562
Cash dividends 723,261 445,084

17. REVENUE

a. Revenue from contracts with customers

Three Months EndedSeptembe 30

2022

$ 65

2021

Nine Months Ended Septembe 30

2027 2022 2027 202:
Revenue from sale of zinc
oxide $ 235,828 $ 480,622 $ 863,675 $ 1,535,302
Revenue from waste
disposal 167,336 149,712 494,412 362,185
Revenue from sale of
concrete 7,898 19,042 27,133 30,548
Other operating revenue 29 361 87 486
$ 411,091 $ 649,737 $ 1,385,307 $ 1,928,521
b. Contract balance
Septembe 30, December 31 September 30, January 1,
202: 202z 2022 2022
Notes receivable and trade
receivables (Note 8) $ 152,027 $ 166,673 $ 163,282 $ 117,109
Contract liabilities (Note 14)  $ 107,412 $ 56,284 $ 87,032 $ 62,533

c. Assets related to contract costs

Costs to fulfill a contract (Note 12)

Septembe 30,

202¢

$ 12,213

December 31
2022

$ 6,982

Septembe 30,
202z

$ 6,281

Operating expenses mainly include depreciations of maghamet equipment, repair and maintenance
expenses, salaries and wages of on-site personnel, materialanyamkpenses related to handling

services and waste disposal.

At the end of each month, any costs which are related to urgdlfibntracts would be recognized in
assets, “cost to fulfill a contract”. After the performantdigations are fully satisfied, the assets would

be transferred to operating costs.
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18. NET PROFIT FROM CONTINUING OPERATIONS

a. Other revenue

Three Months EndedSeptembe 30

Nine Months Ended Septembe 30

202<
Government grants $ 20
Others 188
$ 208

b. Depreciation and amortization

202z 202z
$ 20 $ 358
308 816
$ 328 $ 1,174

Three Months Ended Septembe 30

2022

$ 136
852

$ 988

Nine Months Ended Septembe 30

202:
Property, plant and
equipment $ 56,917
Other intangible assets 1,096
$ 58,013
An analysis of
depreciation by function
Operating costs $ 53,364
Operating expenses 3,553
$ 56,917
An analysis of
amortization by
function
Operating costs $ 57
Operating expenses 1,039
$ 1,096

c. Employee benefits expense

202z 202¢ 202z

$ 51,722 $ 165,511 $ 151,190
1,038 3,057 3,081

$ 52,760 $ 168,568 $ 154,271
$ 48,236 $ 154,781 $ 141,253
3,486 10,730 9,937

$ 51,722 $ 165,511 $ 151,190
$ 117 $ 191 $ 366
921 2,866 2,715

$ 1,038 $ 3,057 $ 3081

Three Months Ended Septembe 30

Nine Months Ended Septembe 30

202z
Short-term employee benefits $ 51,675
Post-employment benefits
Defined contribution
plans 1,690
Defined benefit plans
(Note 15) 211
1,901
Other employee benefits 5,374
$ 58,950
An analysis of employee
benefits expense by
function
Operating costs $ 38,864
Operating expenses 20,086
$ 58,950
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202z 202: 202z
$ 47,624 $ 158,125 $ 137,672
1,540 5,032 4,460
210 623 630
1,750 5,655 5,090
5,526 18,018 16,731
$ 54,900 $ 181,798 $ 159,493
$ 35,471 $ 119,211 $ 102,985
19,429 62,587 56,508
$ 54,900 $ 181,798 $ 159,493




d. Compensation of employees and remuneration of directors

According to the Company’s Articles, the Company accrues com@mnsaf employees and
remuneration of directors at rates of no less than 1% and herhigan 3%, respectively, of net profit
before income tax, compensation of employees, and remuneration aibidireThe compensation of
employees and remuneration of directors for the three monthd &egi¢ember 30, 2023 and 2022 and
for the nine months ended September 30, 2023 and 2022, are as follows:

Three Months EndedSeptembe 30 Nine Months Ended Septembe 30

202: 202z 202: 2022
Accrual rate
Compensation of employees  7.21% 2.69% 5.30% 2.27%
Remuneration of directors 1.82% 0.71% 1.12% 0.53%

Three Months EndedSeftember 30 Nine Months Ended Septembe 30
202z 202z 202z 2022

Amount
Compensation of employees $ 6,245 $ 7,309 $ 22,385 $ 21,940
Remuneration of directors $ 1,575 $ 1,933 $ 4,725 $ 5,083

If there is a change in the amounts after the annual consdlififaéacial statements are authorized for
issue, the differences are recorded as a change in the accountirajessti

The appropriations of compensation of employees and remuneratiirecfors for 2022 and 2021
which have been resolved by the board of directors on January 12, @82Rm@uary 21, 2022,
respectively, were as follows:

For the Year Ended December 31

2022 2021
Compensation of employees $ 35454 $ 25,001
Remuneration of directors 6,658 7,200

There was no difference between the actual amounts of compeansiiemployees and remuneration
of directors paid and the amounts recognized in the consolidated finatate&ments for the years
ended December 31, 2022 and 2021.

Information on the compensation of employees and remuneration of direetsolved by the

Company’s board of directors in 2023 and 2022 is available atititket Observation Post System
website of the Taiwan Stock Exchange.
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19. INCOME TAXES
a. Income tax recognized in profit or loss

The major components of tax expense were as follows:

Three Months EndedSeptembe 30 Nine Months Ended Septembe 30
202z 2022 202z 2022

Current tax

In respect of the current year  $ 16,185 $ 46,640 $ 76,660 $ 183,723
Income tax on

unappropriated earnings - - 8,202 3,199
Adjustments for prior years - - (3,231) (3,356)
16,185 46,640 81,631 183,566
Deferred tax
In respect of the current year (100) 24 (77) 643
Income tax expense recogni:
in profit or loss $ 16,085 $ 46,664 $ 81,554 $ 184,209

b. Income tax assessments

The income tax returns of the Company and its subsidiary thi20@h have been assessed by the tax
authorities.

20. EARNINGS PER SHARE

Net profit
Attributable to Shares Earnings Pel
Owners of the  (In Thousands Share
Company of Shares) (NT$)

For the Three Months Ended September 30, 2023

Basic earnings per share
Profit for the year attributable to owners of the

Company $ 62,735 111,271 $0.56
Effect of potentially dilutive ordinary shares
Compensation of employees - 71

Diluted earnings per share
Profit for the year attributable to owners of the
Company plus effect of potentially dilutive
ordinary shares $ 62,735 111,342 $0.56

For the Three Months Ended September 30, 2022

Basic earnings per share
Profit for the year attributable to owners of the

Company $ 215,488 111,271 $1.94
Effect of potentially dilutive ordinary shares
Compensation of employees - 82

Diluted earnings per share
Profit for the year attributable to owners of the
Company plus effect of potentially dilutive
ordinary shares $ 215,488 111,353 $1.94
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21.

Net profit

Attributable to Shares Earnings Pel
Owners of the  (In Thousands Share
Company of Shares) (NT$)

For the Nine Months Ended September 30, 2023

Basic earnings per share
Profit for the year attributable to owners of the

Company $ 314,016 111,271 $2.82
Effect of potentially dilutive ordinary shares
Compensation of employees - 268

Diluted earnings per share
Profit for the year attributable to owners of the
Company plus effect of potentially dilutive
ordinary shares $ 314,016 111,539 $2.82

For the Nine Months Ended September 30, 2022

Basic earnings per share
Profit for the year attributable to owners of the

Company $ 756,064 111,271 $6.79
Effect of potentially dilutive ordinary shares
Compensation of employees - 267

Diluted earnings per share
Profit for the year attributable to owners of the
Company plus effect of potentially dilutive
ordinary shares $ 756,064 111,538 $6.78

The Group may settle the compensation of employees in cash es;stharefore, the Group assumes that
the entire amount of the compensation will be settled in sharesthe resulting potential shares are
included in the weighted average number of shares outstandishgnube computation of diluted earnings
per share, as the effect is dilutive. Such dilutive efiéthe potential shares is included in the computation
of diluted earnings per share until the number of shares to bibutistt to employees is resolved in the
following year.

NON-CASH TRANSACTIONS

The Group entered into the following non-cash investing anddingractivities for the nine months ended
September 30, 2023 and 2022:

For the Nine Months Ended

September 30
2023 2022

Non-cash transactions for investing and financing activities
Transfers from prepayments for equipment to property, plant and

equipment $ 13,999 $ 48,021
Transfers from prepayments for equipment to inventory $ 857 $ -
Transfers from other financial assets to financial assets atiageabrt

cost - current $ - $ 5,000
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22. CAPITAL MANAGEMENT
The Group manages its capital to ensure that entities in tbepGwill be able to continue as going
concerns while maximizing the return to shareholders througlotimization of the debt and equity
balance.

The capital structure of the Group consists of net debt (borrowirggt &y cash and cash equivalents) and
equity of the Group (comprising share capital, capital surplus, andedtearnings).

Key management personnel of the Group review the capitaltigteuon a regular basis. As part of this
review, the key management personnel consider the cost of aapitdéhe risks associated with each class
of capital. Based on recommendations of the key management peyrsororeler to balance the overall
capital structure, the Group may adjust the amount of dividendst@ahareholders, the number of new
shares issued, and the amount of new debt issued or existing debt redeemed.

The Group is not subject to any externally imposed capital requirements.

23. FINANCIAL INSTRUMENTS
a. Fair value of financial instruments not measured at fair value
The management personnel of the Group determined that the camgowt of financial assets and
financial liabilities not measured at fair value approxasato their fair value or their fair value is
unable to be measured reliably.

b. Categories of financial instruments

September 30, December 31, September 30,

2023 2022 2022
Financial assets
Financial assets at amortized cost (1) $ 758,519 $ 1,391,775 $ 1,169,550
Financial liabilities
Financial liabilities at amortized cost (2) 171,483 329,443 435,468

1) The balances included financial assets measured atizzdorbst, which comprise cash, financial
assets at amortized cost, notes receivable, trade receivatiled® related party), other receivables,
refundable deposits, and other financial assets.

2) The balances included financial liabilities measuredvairéized cost, which comprise short-term
borrowings, notes payables, trade payables(include related, patttgr payables and guarantee
deposits received (recognized as other non-current liabilities).

c. Financial risk management objectives and policies

The Group’s major financial instruments include cash, trade rddeg/darade payables, and borrowings.
The Group’s corporate treasury function provides services tobtiseness, coordinates access to
domestic and international financial markets, and monitors amégea the financial risks relating to

the operations of the Group through internal risk reports whitdlyze exposures by degree and
magnitude of risks. These risks include market risk (inclufiimgign currency risk and interest rate

risk), credit risk and liquidity risk.
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The corporate treasury and sales function report regularhetonanagement personnel of the Group.
The management personnel oversee the impact of the financial risks.

1) Market risk

The Group’s activities exposed it primarily to the financiaks of changes in foreign currency
exchange rates (refer to (a) below) and interest rates (referhelow).

There has been no change to the Group’s exposure to market rigles rmanner in which these
risks are managed and measured.

a)

b)

Foreign currency risk

The Group have foreign currency denominated sales, which exposesaie 6 foreign
currency risk.

The carrying amounts of the Group’s foreign currency denominated ampnassets and
monetary liabilities are set out in Note 27.

Sensitivity analysis

The Group is mainly exposed to the USD. The following tablelddtee Group’s sensitivity to
a 1% increase and decrease in New Taiwan dollars (i.e ynicédnal currency) against USD.
The sensitivity rate used when reporting foreign currersly internally to key management
personnel and representing management’s assessment afaumably possible change in
foreign exchange rates is 1%. The sensitivity analysis indlumldy outstanding foreign
currency denominated monetary items, and adjusts their translatienexid of the period for a
1% change in foreign currency rates. A positive number below tedi@adecrease in pre-tax
profit with the New Taiwan dollars strengthening 1% againdd Usr a 1% weakening of the
New Taiwan dollars against USD, there would be an equal and appop#ct on pre-tax profit,
and the balances below would be negative.

For the Nine Months Ended
September 30
2023 2022

Profit before income tax $ 334 $ 236
Interest rate risk

The Group is exposed to interest rate risk because emtittee Group borrow funds at both
fixed and floating interest rates. The risk is managed byGhsup by maintaining an

appropriate mix of fixed and floating rate borrowings. Hedging itieivare evaluated regularly
to align with interest rate views and defined risk appettesuring the most cost-effective
hedging strategies are applied.

The carrying amounts of the Group’s financial assets and findrabidities with exposure to
interest rates at the end of the year were as follows:

September 30, December 31, September 30,

2023 2022 2022
Fair value interest rate risk
Financial assets $ 265,432 $ 407,432 $ 407,432
Financial liabilities 50,000 195,000 245,000
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2)

3)

September 30, December 31, September 30,
2023 2022 2022

Cash flow interest rate risk
Financial assets 331,495 800,179 588,730

Sensitivity analysis

The sensitivity analysis below was determined based on the 'Smexgosure to interest rates
for both derivative and non-derivative instruments at the enthefyear. For floating rate
liabilities, the analysis was prepared assuming the amourdcbf lebility outstanding at the
end of the year was outstanding for the whole year. A 1% irecr@adecrease is used when
reporting interest rate risk internally to key managemestsonnel and represents
management’s assessment of the reasonably possible change innatesest

If interest rates had been 1% higher and all other variatdge held constant, the Group’s
per-tax profit for the nine months ended September 30, 2023 and 2022 hawel increased by
$2,486 thousand and $4,415 thousand, respectively, which was mainljt @frésimk deposits
with floating.

Credit risk

Credit risk refers to the risk that a counterparty wéfadilt on its contractual obligations resulting
in a financial loss to the Group. At the end of the year, the Group’s maximum expmostedit risk,
which would cause a financial loss to the Group due to fadfireounterparties to discharge its
obligations and due to the financial guarantees provided by tbapGcould be equal to the
carrying amount of the respective recognized financial asse@ted st the balance sheets.

The Group adopted a policy of only dealing with creditworthy countéegain order to minimize
credit risk, based on the Credit Management Guidelines, the nmeagef the Group has
delegated a team responsible for determining credit limmieg]it approvals, and other monitoring
procedures to ensure that follow-up action is taken to recovedus/eeceivables. In addition, the
Group will review the recoverable amount of the receivables on the bala@etdate to ensure that
the unrecoverable receivables have been properly set asidepgirment losses. Accordingly, the
management of the Group believes that the credit risk has beencsigihyfireduced.

The Group assesses the financial positions of the customersasig¢hrérceivables continuously.
Liquidity risk

The Group manages liquidity risk by monitoring and maintainingveal lof cash deemed adequate
to finance the Group’s operations and mitigate the effedisi@tiations in cash flows. In addition,
management monitors the utilization of bank borrowings and ensuregli@ooe with loan

covenants.

Liquidity and interest rate risk tables for non-derivative finanadailities

The following table details the Group’s remaining contractualuniees for its non-derivative
financial liabilities with agreed upon repayment periods. Thiethas been drawn up based on the
undiscounted cash flows of financial liabilities from the ieatldate on which the Group can be
required to pay. The table includes both interest and princgsél tows. Specifically, bank loans
with a repayment on demand clause were included in the eanfiesstband regardless of the
probability of the banks choosing to exercise their rights. Theuritya dates for other
non-derivative financial liabilities were based on the agreed upon repagates.
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Less Than

1 Year Over 1 Year
Sepiembe 3C, 202
Non-interest bearir $ 174,146 $ -
Fixedinterest ratdiabilities 50,000 -
December 31, 20z
Nor-interest bearir 200,082 -
Fixedinterest ratdiabilities 195,000 -
Septenbel 30, 2027
Nonr-interest bearir $ 181,603 -
Fixedinterest ratdiabilities 245,000 -

24. TRANSACTIONS WITH RELATED PARTIES

Balances and transactions between the Company and its subsithiaty,s related party of the Company,
have been eliminated on consolidation and are not disclosed in thisBesides information disclosed
elsewhere in the other notes, details of transactions eetwee Group and other related parties are
disclosed as follows.

a. Related party name and category

Related Party Name Related Party Category
FENG HSIN STEEL CO., LTD. (“Feng Hsin Co.”) The Company’s key management personnel
TUNG HO STEEL ENTERPRISE CORP. The Company’s key management personnel
(“Tung Ho Co.”)
HAI KWANG ENTERPRISE CORPORATION The Company’s key management personnel

(“Hai Kwang Co.")
SHYEH SHENG FUAT STEEL & IRON WORKS  The Company’s key management personnel
CO., LTD. (“Shyeh Sheng Fuat Co.”)
CHIEN SHUN STEEL CO., LTD. (“Chien Shun Co.”")The Company’s key management personnel
UNITED STEEL CORPORATION (“United Co.") The Company’s key management personnel
KATEC CREATIVE RESOURCES CORP. Related party in substance
(“Katec Co.")
FENG YU RESOURCES CO., LTD. (“Feng Yu Co.") Related party in substance
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b. Sales

Three Months Ended September 30 Nine Months Ended September 30

Related Party

Category
Line Item /Name 2023 2022 2023 2022
Service The Company’s key
revenue management
personnel
Shyeh Sheng Fuat Co. $ 15,087 $ 5,204 $ 36,894 $ 38,522
Feng Hsin Co. 18,768 34,620 60,517 71,245
Tung Ho Co. 14,616 17,175 38,315 35,267
Hai Kwang Co. 18,102 5,626 51,334 15,590
Others 5,924 3,491 13,040 17,234
Related party in substance 2,424 1,082 4,369 3,641
$ 74,921 $ 67,198 $ 204,469 $ 181,499
Other income Related party in substance g - $ 176 $ 628 $ 396
Sales Related party in substance g - $ - $ 25 $ -

There is no major difference for sales and payments termgedetrelated parties and normal
customers.

c. Purchase of goods (classified as purchase discounts and allowances)

Three Months Ended September 30 Nine Months Ended September 30

Related Party Categorn 202z 202z 2023 202z
Related party in substance $ 1 $ 193 $ 1,091 (% 317)
The Company's key managenm

personnel ( 5) - 1 -

¢ 4 $ 193 $ 1,092 & 317)

There are no significant differences for purchases of goodssifeéal as purchase discounts and
allowances) and payments terms between related parties and normarsuppli

d. Operating expenses

Three Months EndedSeptembe 3C Nine Months Ended Septembe 3C
Related Party Categorn 202z 202z 202z 202z

Related party in substance $ - $ 442 $ 675 $ 1,032

e. Receivables from related parties

September 30 December 31 September 30,
Line Item Related Party Category 2023 2022 2022
Notes receivable The Company’s key manageme
personnel
Chien Shun Co. $ 743 % - 3 -

Trade receivablesThe Company’s key manageme
personnel $ 41354 $ 29,113 $ 22,481
Related party in substance 3,680 - 222
$ 45,034 $ 29,113 $ 22,703
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The outstanding trade receivables from related parties aexures. For the nine months ended
September 30, 2023 and 2022, no impairment losses were recognizeddareteivables from related
parties.

f. Payables to related parties

September 30, December 31 September 30,

Line Item Related Party Category 2023 2022 2022
Trade payables Related party in substance $ - % - $ 34
Other payables Related party in substance $ - % 427 3 -

g. Contract liabilities

September 30, December 31 September 30,

Line Item Related Party CategoryName 2023 2022 2022
Other current The Company’s key management
liabilities personnel
Feng Hsin Co. $ 9525 $ 4799 $ 5,552
Hai Kwang Co. 6,519 2,051 1,170
Shyeh Sheng Fuat Co. 4,358 1,184 2,533
Others 8,912 2,737 3,192
Related party in substance 4,521 - 141

$ 33835 $ 10,771 $ 12,588

h. Remuneration of key management personnel

Remuneration of directors and key management personnel was as follows:

Three Months Ended September & Nine Months Ended September &
202z 202z 202z 202z
Short-term employee benefits $ 5,317 $ 5,676 $ 16,013 $ 16,939
Post-employment benefits 27 27 81 107
$ 5,344 $ 5,703 $ 16,094 $ 17,046

The remuneration of directors and key executives, as determindte bigmuneration committee,
based on the performance of individuals and market trends.

S

25. ASSETS PLEDGED AS COLLATERAL OR FOR SECURITY

The following assets were provided as collateral for guarantees akddaowings:

September 30, December 31, September 30,

2023 2022 2022
Property, plant and equipment $ 914,860 $ 914,860 $ 914,860
Other financial assets - non-current 15,220 14,150 14,150

$ 930,080 $ 929,010 $ 929,010
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26.

27.

SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNIZED C OMMITMENTS

In addition to those disclosed in other notes, significant contitige and unrecognized commitments of
the Group at September 30, 2023, December 31,2022 and September 30,2022 were as follows:

a. The Group’s unrecognized commitments were as follows:

September 30, December 31, September 30,

2023 2022 2022
Property, plant and equipment $ 65,625 $ 74,358 $ 33,445

b. Under the environmental protection agreement of clearance @aling EAF dust, the Group has to
make profit-sharing payments to Shengang Township and Xianxi TowrGhgnghua County. The
payments would depend on the amount of clearance and recycling EAF dbsmeath. The
profit-sharing payments are recognized as operating expenses,antocited to $3,078 thousand, and
$4,242 thousand for the three months ended September 30, 2023 and 2022, anedaimckiirit,268
thousand and $16,027 thousand for the nine months ended September 30, 2023 and 2022.

SIGNIFICANT ASSETS AND LIABILITIES DENOMINATED IN FO REIGN CURRENCIES
The Group’s significant financial assets and liabilitiesaleinated in foreign currencies aggregated by the
foreign currencies other than functional currencies of theiemiih the Group and the related exchange

rates between the foreign currencies and the respective functiorealaes were as follows:

September 30, 2023

Foreign Carrying
Currency Exchange Rate Amount
Financial assets
Monetary item
usD $ 1,163 32.27 (USD:NTD) $ 37,539
Financial liabilities
Monetary item
usD 128 32.27 (USD:NTD) $ 4,142

December 31, 2022

Foreign Carrying
Currency Exchange Rate Amount
Financial assets
Monetary item
usD $ 1,886 30.71 (USD:NTD) $ 57,914
Financial liabilities
Monetary item
UsD 105 30.71 (USD:NTD) $ 3,236
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September 30, 2022

Foreign Carrying
Currency Exchange Rate Amount
Financial assets
Monetary item
UsD $ 1,532 31.75 (USD:NTD) $ 48,627
Financial liabilities
Monetary item
UsSD 788 31.75 (USD:NTD) $ 25,013

The significant (realized and unrealized) foreign exchange gaingg)ossre as follows:

For the Three Months Ended September 30

2023 2022
Foreign Net Foreign Net Foreign
Currencies Exchange Rate Exchange Gain Exchange Rate Exchange Gain
UsD 32.27 (USD:NTD) $ 1,906 31.75 (USD:NTD) $ 11,055
For the Nine Months Ended September 30
2023 2022
Foreign Net Foreign Net Foreign
Currencies Exchange Rate Exchange Gain Exchange Rate Exchange Gain
UsD 32.27 (USD:NTD) $ 1,468 31.75 (USD:NTD) $ 27,266

28. SEPARATELY DISCLOSED ITEMS
a. Information about significant transactions and investees:
1) Financing provided to others. (Table 1)
2) Endorsements/guarantees provided. (Table 2)

3) Marketable securities held (excluding investments in siapgidassociates and joint ventures).
(None)

4) Marketable securities acquired and disposed of at coptices of at least NT$300 million or 20%
of the paid-in capital. (None)

5) Acquisition of individual real estate at costableast NT$300 million or 20% of the paid-in ¢ap
(None)

6) Disposal of individual real estate at prices of attIBF$300 million or 20% of the paid-in capital.
(None)

7) Total purchases from or sales to related parties amouoteitgeast NT$100 million or 20% of the
paid-in capital. (None)

8) Receivables from related parties amounting teast NT$100 million or 20% of the paid-in capital
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(None)
9) Trading in derivative instruments. (None)
10) Other: intercompany relationships and significant intercompany ttéorsa (Table 3)
11) Information on investees. (Table 4)
b. Information on investments in mainland China (None)

c. Information of major shareholders: list all shareholderh witnership of 5% or greater showing the
name of the shareholder, the number of shares owned, and peradrdagership of each shareholder
(Table 5)

29. SEGMENT INFORMATION

Information reported to the chief operating decision maker Her gurpose of resource allocation and
assessment of segment performance focuses on the types of geedgams delivered or provided. The
Company’s main business is to dispose and reuse EAF dust andvatite, and recycle zinc oxide which
has economic value when sold. Taiwan Steel Resources Co.'s manedsus to dispose LF slags and
other slags. The processed products can be used in civil enginaaed ready-mixed concrete industries
that comply with laws and regulations. The chief operating idecimaker considers the Company and
Taiwan Steel Resources Co. as separate operating segimertbe purposes of financial statements
presentation.

The chief operating decision maker considers the Company and TaieahResources Co. as separate
operating segments for the purposes of financial statements presentation.

The Company and its subsidiary’s revenue and operating resuttefoine months ended September 30,
2023 and 2022, were as follows:

Reconciliation

Taiwan Steel and
The Company Resources Co. Elimination Total
For the Nine Months Ended September 30,
2023
Revenue from external customers $ 1,101,379 $ 283,928 $ - $ 1,385,307
Inter-segment revenue - 76,244 (76,244) -
Total revenue $ 1,101,379 $ 360,172 $ (76,244) $ 1,385,307
Segment’s profit $ 375114 % 20914 % (1,966) $ 394,062
Interest revenue 6,353 270 (68) 6,555
Finance costs (370) (1,691) 68 (1,993)
Other non-operation income and expenses 14,473 (3,572) (13,955) (3,054)
Profit before income tax 395,570 15,921 (15,921) 395,570
Income tax expense 81,554 - - 81,554
Net profit $ 314,016 $ 15921 $ (15,921) $ 314,016
Taiwan Steel Unallocatec Reconciliation

The Company Resources Co.  Assets/Liabilities and Elimination Total
Septembe 30, 2023
Identifiable segme’s asset $ 4,204,347 $ 231811¢ $ 25,84C $ (2198162) $ 4380143
Identifiable segmer’s liabilities $ 216,55¢ $ 85,15C $ 204,43¢ $ (76,975) $ 42€,172
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Reconciliation

Taiwan Steel and
The Company Resources Co. Elimination Total
For the Nine Months Ended September 30,
2022
Revenue from external customers $ 1674324 $ 254,197 $ - $ 1,928,521
Inter-segment revenue - 74,817 (74,817) -
Total revenue $ 1674324 $ 329,014 $ (74,817) $ 1,928,521
Segment’s profit $ 892671 % 22,486 % (367) $ 914,790
Interest revenue 846 89 - 935
Finance costs - (1,896) - (1,896)
Other non-operation income and expenses 46,756 (153) (20,159) 26,444
Profit before income tax 940,273 20,526 (20,526) 940,273
Income tax expense 184,209 - - 184,209
Net profit $ 756,064 $ 20,526 $ (20,526) $ 756,064
Taiwan Steel Unallocatec Reconciliation

The Company Resources Co.  Assets/Liabilities and Elimination Total
Septembe 30, 2022
Identifiable segme’s asset $ 4,407,16: $ 2,397,330 $ 28,40¢ $  (2,09¢40¢) $ 473447
Identifiable segmer’s liabilities $ 223,83¢ $ 68,48t $ 349,41¢ $ (7,43%) $ 634,30°

Segment profit represented the profit before tax earned bysemrhent without interest income, other
income, net foreign exchange gain, finance costs, other expérse®n disposals of property, plant and
equipment, and income tax expense. This was the measure repotiecchoef operating decision maker
for the purpose of resource allocation and assessment of segmenhaeder

For the purpose of monitoring segment performance and allocating resourcesnstgments:

a. All assets were allocated to reportable segments other trarfioémcial assets and deferred tax assets;

and

b. All liabilities were allocated to reportable segmerntgeonthan borrowings and current and deferred tax

liabilities.
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TABLE 1

TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

FINANCING PROVIDED TO OTHERS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2023
(In Thousands of New Taiwan Dollars)

Highest Balance Nature of | Business | Reasons for Collateral Financing Limit | Aggregate
No. Lender Borrower Financial Related for Ending Balance| Ending Balance | Interest Financing | Transaction| Short-term Loss for Financing
(Note 1) Statement Account Party the Period (Note 5) (Note 6) Rate . . Allowance o
(Notes 5) (Note3) | Amounts Financing ltem | Value | Each Borrower Limits
0 |The Company Taiwan Steel Resour¢Beceivables frof Yes | $ 200,000| $ 200,000|$ 70,000| 1.565% 2 $ - Operating | $ - - $ -|$ 1,568,388 | $ 1,568,384
Co., Ltd. related parties Capital (Note 2and 7 | (Note4 and 7

Note 1: 1) Taiwan Steel Union Co., Ltd. is numbered 0.
2) Subsidiaries are numbered starting from 1.
Note 2: The financing limit for each borrower is up to 40% of the net vabrithe Company.
Note 3: The nature of financing provided could be
1) business relationship,
2) short-term financial assistance.
Note 4: The aggregate financing limit is up to 40% of the net worth of thep&ogm
Note 5: The ending balance amount has been approved by the board of directors.
Note 6: Significant intercompany accounts and transactions have beeratdd.
Note 7: According to the Company’s Guideline for Loaning of Futlds maximum amount of loaning is based on the Company’s net a®rthated in its latest audited (reviewed) financiakstants. In September 2023, the Company

announced that the Company’s maximum amount of the loaning to a smefprise is $1,543,202 thousand and the maximum amount of the losudibh¢43,202 thousand. Because the consolidated financial statéoneéhésnine
months ended September 30, 2023 have not been audited, these amounts were basedeiatrstdiaments for the six months ended June 30, 2023. Thus, theriéeieadt in between.
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TABLE 2
TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY
ENDORSEMENTS/GUARANTEES PROVIDED

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2023
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise

Endorsee/Guaranteed Party Ratio of
Limits on Maximum . Accumulated Endorsements.
Outstanding Endorsements/Endorsements
Endorsements Amount Endorsements| Aggregate Guarantees
Endorsements/ Amount Guarantees | Guarantees .
Guarantees Endorsed/ Guarantees toEndorsements . . Given on
. : . Guarantees at | Actual Amount Endorsed/ s Given by Given by
Endorser/Guarantor Relationship Given on Guaranteed Net Equity in | Guarantees D Behalf of
Name : the End of the Guaranteed by L Parent on Subsidiaries o
(Note 2) Behalf of  |During the Three Latest Limit Companies in
Three Months Collaterals . . Behalf of on Behalf of )
Each Party Months (Note 4) Financial |(Notes 3 and 5 Subsidiaries Parent Mainland
(Notes 3and 5 (Note 4) Statements China
(%)
0 |The Company Taiwan Steel (2 $ 1,921,276 $ 706,680% 512,945| $ 50,000 $ - 13.08 $ 1,960,48% Y N N
Resources Co., Ltd. (NT$ 600,000( (NT$ 400,000
and US$ 3,50Q)and US$ 3,500)

Note 1: 1) Taiwan Steel Union Co., Ltd. is numbered 0.
2) Subsidiaries are numbered starting from 1.

Note 2: The relationship between endorser/guarantor and the engoasarfee can be classified into the following four categories:

1) The companies with which it has business relations.
2) Subsidiaries in which the company held more than 50% of its total outstandiimarpishares.
3) The companies in which the parent company and the subsidiary together heldam&®@2% of its outstanding ordinary shares.

4) The parent company which held, directly or indirectly through a subsidiarg, ttran 50% of its outstanding ordinary shares.
Note 3: The maximum amount of the endorsements/guarantees provittezl ®@gmpany and its subsidiary shall not exceed 50% of the Commpwetyworth as stated in its latest financial statentemdorsements/guarantees provided by the
Company to a single enterprise shall not exceed 49% of the Company’srtieasgvetated in its latest financial statement.

Note 4: The ending balance and actual amount used are recorded using thiagpexzhange rate at balance sheet date.

Note 5: According to the Company’s Guideline for EndorsementsGaradantees, the maximum amount of the endorsements/guaranbesgdson the Company’s net worth as stated in its latest cafditéewed) financial statements. In
September 2023, the Company announced that the Company’s maximum ambenemddrsements/guarantees to a single enterprise is $1,89d82nid and the maximum amount of the endorsements/guarantees is $1,929,00

thousand. Because the consolidated financial statements fanéhmonths ended September 30, 2023 have not been audited, these armmibtssed on the financial statements for the six months énde0, 2023. Thus, there is a
difference in between.
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TABLE 3
TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

INTERCOMPANY RELATIONSHIPS AND SIGNIFICANT INTERCOMPAN Y TRANSACTIONS
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2023

(In Thousands of New Taiwan Dollars)

Transaction Details
. . 5
No. Investee Company Counterparty Relationship (Note 1 Financial Statement Account Amount (Note 2) Payment Terms % of
Total Sales or Assets
0 The Company Taiwan Steel Resources Co., Ltd. 1 Cost of goods sold $ 74,278 - 5
1 Other payables 6,633 O/A 30 days 0.1
1 Receivables from related parties 70,000 Based on loan agreements 2

Note 1: Relationship of investee company to counterparty: (1) paremany to subsidiary

Note 2: Significant intercompany accounts and transactions have beeratdd.
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TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

INFORMATION ON INVESTEES

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2023

(In Thousands of New Taiwan Dollars)

TABLE 4

Original Investment Amount

As of September 30, 2023

Net Income of

Share of

Investor Company Investee Company Location Main Businesses and Prodis | September 30 | December 31, Number of % Carrying the Investee Profit Note
2023 2022 Shares Amount
The Company Taiwan Steel Resources Co., Ltd. Changhua Waste reuse services $ 2,300,080 2,300,000 149,000 100 $ 2,121,488 $ 15921| $ 13,955 |Subsidiary

Note:

Significant intercompany accounts and trati@as have been eliminated.
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TABLE 5

TAIWAN STEEL UNION CO., LTD.

INFORMATION OF MAJOR SHAREHOLDERS
SEPTEMBER 30, 2023

Shares

Percentage of

Name of Major Shareholder
Ownership (%)

Number of Shares

Feng Hsin Steel Co., Ltd. 26,666,587 23.96%
Tung Ho Steel Enterprise Corp. 24,829,009 22.31%
Hai Kwang Enterprise Corporation 9,691,512 8.70%
Shyeh Sheng Fuat Steel & Iron Works Co., Ltd. 9,677,573 8.69%
Chien Shun Steel Co., Ltd. 6,116,469 5.49%

Note: The information of major shareholders presented inahie ts provided by the Taiwan Depository
& Clearing Corporation based on the number of ordinary shares afedtemiee shares held by
shareholders with ownership of 5% or greater, that have been isghedt physical registration
by the Company as of the last business day for the curreniequéhe share capital in the
consolidated financial statements may differ from the actual numistiaoés that have been issued
without physical registration because of different preparatiors.basi
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