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INDEPENDENT AUDITORS’ REPORT

The Board of Directors and Shareholders
Taiwan Steel Union Co., Ltd.

Opinion

We have audited the accompanying consolidated dinastatements of Taiwan Steel Union Co.,
Ltd. (the “Company”) and its subsidiary (collectiveeferred to as the “Group”), which comprise
the consolidated balance sheets as of Decemb&024,and 2023, and the consolidated statements
of comprehensive income, changes in equity and ttasls for the years then ended, and notes to
the consolidated financial statements, includingtema accounting policy information
(collectively referred to as the “consolidated final statements”).

In our opinion, the accompanying consolidated foanstatements present fairly, in all material
respects, the consolidated financial position ef @roup as of December 31, 2024 and 2023, and
its consolidated financial performance and its otidated cash flows for the years then ended in
accordance with the Regulations Governing the Pagipa of Financial Reports by Securities
Issuers and International Financial Reporting Steasl (IFRS), International Accounting
Standards (IAS), IFRIC Interpretations (IFRIC), e8I Interpretations (SIC) endorsed and issued
into effect by the Financial Supervisory Commissibthe Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Réigns Governing Financial Statement Audit
and Attestation Engagements of Certified Publicd\cttants and the Standards on Auditing of the
Republic of China. Our responsibilities under thesadards are further described in the Auditors’
Responsibilities for the Audit of the Consolidatéidancial Statements section of our report. We
are independent of the Group in accordance with Nlbem of Professional Ethics for Certified
Public Accountant of the Republic of China, andhawe fulfilled our other ethical responsibilities
in accordance with these requirements. We belibaé the audit evidence we have obtained is
sufficient and appropriate to provide a basis far apinion.

Key Audit Matters

Key audit matters are those matters that, in oofiegsional judgment, were of most significance in
our audit of the consolidated financial statemdatsthe year ended December 31, 2024. These
matters were addressed in the context of our afdihe consolidated financial statements as a
whole, and in forming our opinion thereon, and veeribt provide a separate opinion on these
matters.



The key audit matter of the Group’s consolidatedicial statements for the year ended December
31, 2024 is as follows:

Revenue recognition

The Group’s sales revenue from major customersNilg932,064 thousand, representing 39% of
the Group’s consolidated net sales revenue forydas ended December 31, 2024. Since sales
revenue has significant changes compared to 20@3dentified the authenticity of sales revenue
from major customers as a key audit matter. Thewtding policy on the revenue recognition is
disclosed in Note 4 to the consolidated finandiaiesnents.

The main audit procedures that we performed wiipeet to sales revenue from major customers
included the following:

1. We obtained an understanding of the relatedriatecontrols on revenue recognition and
tested the operating effectiveness of the reladedrals.

2. We selected samples from the transaction docisntérsales revenue from major customers,
including sales orders, shipping documents and igeceof payment, to confirm the
authenticity of revenue recognition.

3. We received sales confirmation letters from majastomers to verify the existence of
revenue.

Other Matter

We have also audited the parent company only fiahstatements of the Company as of and for
the years ended December 31, 2024 and 2023, omwi@have issued an unmodified opinion.

Responsibilities of Management and Those Charged thi Governance for the Consolidated
Financial Statements

Management is responsible for the preparation airdpfesentation of the consolidated financial
statements in accordance with the Regulations @owgrthe Preparation of Financial Reports by
Securities Issuers, and the IFRS, IAS, IFRIC, aid &ndorsed and issued into effect by the
Financial Supervisory Commission of the RepublicGifina, and for such internal control as
management determines is necessary to enabledparption of consolidated financial statements
that are free from material misstatement, whethertd fraud or error.

In preparing the consolidated financial statememanagement is responsible for assessing the
Group’s ability to continue as a going concerncldising, as applicable, matters related to going
concern and using the going concern basis of atic@uminless management either intends to
liquidate the Group or to cease operations, omnba®alistic alternative but to do so.

Those charged with governance, including the at@ltmittee, are responsible for overseeing the
Group'’s financial reporting process.



Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain a reasonable assurahoat whether the consolidated financial
statements as a whole are free of material miss&te whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Readble assurance is a high level of assurance, but
is not a guarantee that an audit conducted in dacoe with the Standards on Auditing of the
Republic of China will always detect a material stegement when it exists. Misstatements can
arise from fraud or error and are considered natériindividually or in the aggregate, they could
reasonably be expected to influence the econonitsides of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with the Stargland Auditing of the Republic of China, we
exercise professional judgment and maintain pradeasskepticism throughout the audit. We also:

1. Identify and assess the risks of material misstant of the consolidated financial statements,
whether due to fraud or error, design and perfouditgprocedures responsive to those risks,
and obtain audit evidence that is sufficient andrapriate to provide a basis for our opinion.
The risk of not detecting a material misstatemestiting from fraud is higher than for one
resulting from error, as fraud may involve collusioforgery, intentional omissions,
misrepresentations, or the override of internaktmdn

2. Obtain an understanding of internal control vaig¢ to the audit in order to design audit
procedures that are appropriate in the circumstarimg not for the purpose of expressing an
opinion on the effectiveness of the Group’s inteowatrol.

3. Evaluate the appropriateness of accounting ipsliagsed and the reasonableness of accounting
estimates and related disclosures made by managemen

4. Conclude on the appropriateness of managemerstts of the going concern basis of
accounting and, based on the audit evidence oltaimeether a material uncertainty exists
related to events or conditions that may cast Bggmt doubt on the Group’s ability to
continue as a going concern. If we conclude thatterial uncertainty exists, we are required
to draw attention in our auditors’ report to th&ated disclosures in the consolidated financial
statements or, if such disclosures are inadeqt@mt®odify our opinion. Our conclusions are
based on the audit evidence obtained up to theafaber auditors’ report. However, future
events or conditions may cause the Group to ceasantinue as a going concern.

5. Evaluate the overall presentation, structurecmdent of the consolidated financial statements,
including the disclosures, and whether the conatdidl financial statements represent the
underlying transactions and events in a manneratttaeves fair presentation.

6. Obtain sufficient and appropriate audit evidereggarding the financial information of entities
or business activities within the Group to exprassopinion on the consolidated financial
statements. We are responsible for the directioperwision, and performance of the group
audit. We remain solely responsible for our augihmn.

We communicate with those charged with governaaeganding, among other matters, the planned
scope and timing of the audit and significant afidiings, including any significant deficiencies
in internal control that we identify during our dud

We also provide those charged with governance witstatement that we have complied with
relevant ethical requirements regarding indeperglerand to communicate with them all
relationships and other matters that may reasonablthought to bear on our independence, and
where applicable, related safeguards.



From the matters communicated with those chargeéld gavernance, we determine those matters
that were of most significance in the audit of tmmsolidated financial statements for the year
ended December 31, 2024, and are therefore thadkdiy matters. We describe these matters in
our auditors’ report unless law or regulation pueels public disclosure about the matter or when,
in extremely rare circumstances, we determine @hatatter should not be communicated in our
report because the adverse consequences of doimguid reasonably be expected to outweigh the
public interest benefits of such communication.

The engagement partners on the audits resultinigisnndependent auditors’ report are Jui-Lung
Hsu and Done-Yuin Tseng.

Deloitte & Touche
Taipei, Taiwan
Republic of China

February 24, 2025

Notice to Readers

The accompanying consolidated financial statemargsntended only to present the consolidated
financial position, financial performance and cdibws in accordance with accounting principles

and practices generally accepted in the RepubliCliha and not those of any other jurisdictions.

The standards, procedures and practices to audih @wnsolidated financial statements are those
generally applied in the Republic of China.

For the convenience of readers, the independentit@st report and the accompanying

consolidated financial statements have been traedlanto English from the original Chinese
version prepared and used in the Republic of Chihthere is any conflict between the English
version and the original Chinese version or anyedénce in the interpretation of the two versions,
the Chinese-language independent auditors’ repod @onsolidated financial statements shall
prevail.



TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2024 AND 2023
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Notes 4 and 6)
Financial assets at amortized cost - current (Notes 4 and 7)
Notes receivable, net (Notes 4 and 8)
Trade receivables from unrelated parties, net (Notes 4 and 8)
Trade receivables from related parties, net (Notes 4, 8 and 24)
Other receivables (Notes 4, 8 and 24)
Inventories (Notes 4, 9 and 21)
Other financial assets — current (Notes 4 and 21)
Other current assets (Notes 4, 12,17 and 21)

Total current assets

NON-CURRENT ASSETS
Property, plant and equipment (Notes 4, 11, 21, 25 and 26)
Other intangible assets (Note 4)
Deferred tax assets (Notes 4 and 19)
Prepayments for machinery and equipment (Notes 4 and 21)
Refundable deposits (Note 4)
Other financial assets — non-current (Notes 4, 21 and 25)
Other non-current assets (Note 12)

Total non-current assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Notes payables (Notes 4)
Trade payables (Note 4 and 24)
Other payables (Notes 4, 14 and 24)
Current tax liabilities (Notes 4 and 19)
Current portion of long-term borrowings (Notes 13, 21 and 25)
Other current liabilities (Notes 14,17 and 24)

Total current liabilities

NON-CURRENT LIABILITIES
Long-term bank loans (Notes 13, 21 and 25)
Deferred tax liabilities (Notes 4 and 19)
Net defined benefit liabilities — non-current (Notes 4 and 15)
Other non-current liabilities (Note 4)

Total non-current liabilities
Total liabilities

EQUITY
Ordinary shares
Capital surplus
Retained earnings
Legal reserve
Unappropriated earnings

Total equity

TOTAL

The accompanying notes are an integral part of the consolidated financiabstatem

December 31, 2024

December 31, 2023

Amount % Amount %
$ 756,988 14 $ 552,277 12
- - 124,432 3

2,602 - 1,090 -
188,674 4 184,955 4
18,910 - 33,960 1

6,097 - 7,659 -
142,103 3 154,873 3
21,402 - 6,779 -
56,081 1 47,890 1
1,192,857 22 1,113,915 24
4,127,745 76 3,257,164 72
13,629 - 8,465 -
12,226 - 16,157 -
22,598 1 69,960 2

5,705 - 5,705 -
59,943 1 76,514 2

614 - 1,781 -
4,242,460 78 3,435,746 76
$ 5,435,317 100 % 4,549,661 100
$ 3,150 - $ - -
46,154 1 48,264 1
171,000 3 141,407 3
117,383 2 137,725 3
38,267 1 - -
65,412 1 98,387 3
441,366 8 425,783 10
519,789 10 - -

487 - - -

813 - 3,400 -

6,789 - 8,311 -
527,878 10 11,711 -
969,244 18 437,494 10
1,112,709 21 1,112,709 24
999,216 18 999,216 22
629,311 11 578,790 13
1,724,837 32 1,421,452 31
4,466,073 82 4,112,167 90
$ 5,435,317 100 % 4,549,661 100



TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

2024 2023
Amount % Amount %
SALES (Notes 4, 17 and = $ 2,37¢461 10C $ 2,043,441 10C
COST OF GOODS SOLD (Notes 9, 15, 18 anc 1,10¢97C 46 1,167,77. 57
GROSS PROFI 1,26¢,491 54 873,66¢ 43
OPERATING EXPENSES (Notes 15, 18, 24 anc
Selling and marketing expen 10€,27¢€ 4 92,51: 5
General and administrative exper 13€,237 6 129,73i 6
Research and developmexpense 38,297 2 8,15¢ 1
Total operating expens 282,81C 12 230,40t 12
PROFIT FROM OPERATION 98¢€,681 42 643,26( 31
NON-OPERATING INCOME /ND EXPENSE!
Finance cos (Note 18 (48¢) - (2,007 -
Interest income (Note 6,15( - 8,47¢ 1
Other income (Notes 4 and . 9,39: - 1,78: -
Net foreign exchange gain (loss) (Notes 4 an 12,00¢ 1 (4,630) -
Other expens: (19¢) - (10%) -
Loss on disposal of assets (Not (3,38)) - (12,859 (D
Total nor-operating income and expen 23,48¢ 1 (9,329) -
PROFIT BEFORE INCOME TA 1,010,16 43 633,93: 31
INCOME TAX EXPENSE (Notes 4 and 1 179,08: 8 129,31( 6
NET PROFIT FOR THE YEAI 831,08! 35 504,62. 25
OTHER COMPREHENSIVE INCOM
Items that will not be reclassified subsequentl
profit or loss:
Remeasurement of defined benefit plans (Not
and 15) 1,607 - 737 -
Income tax reating to items that will not b
reclassified subsequently to profit or loss
(Notes 4 and 19) (321) - (147) -
Other comprehensive income for the year,
of income tax 1,286 - 590 -
TOTAL COMPREHENSIVE INCOME FOR THI
YEAR $ 832,371 35 3% 505,212 25
(Continued)



TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

2024 2023
Amount % Amount %
EARNINGS PER SHARE (Note 20)
Basic $ 7.47 $ 4.54
Diluted $ 7.45 $ 4.52
The accompanying notes are an integral part ofdinsolidated financial statements. (Concluded)



TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023
(In Thousands of New Taiwan Dollars, Except Dividends Per Share)

BALANCE AT JANUARY 1, 2023
Appropriation of 2022 earnings
Legal reserve
Cash dividends — NT$6.5 per share
Exercise of disgorgement
Net profit for the year ended December 31, 2023
Other comprehensive income for the year ended December 31, 2023, net of income ta
Total comprehensive income for the year ended December 31, 2023
BALANCE AT DECEMBER 31, 2023
Appropriation of 2023 earnings
Legal reserve
Cash dividends — NT$4.3 per share
Net profit for the year ended December 31, 2024
Other comprehensive income for the year ended December 31, 2024, net of income ta

Total comprehensive income for the year ended December 31, 2024

BALANCE AT DECEMBER 31, 2024

The accompanying notes are an integral part of the consolidated finaaigiedents.

Ordinary Shares
(Note 16)

$ 1,112,709

1,112,709

$ 1,112,709

Capital Surplus
(Note 16)

$ 998,985

999,216

$ 999,216

Legal Reserve
(Note 16)

$ 480,201

98,589

578,790

50,521

$ 629,311

Unappropriated

Earnings
(Note 16)

$ 1,738,090

(98,589)
(723,261)

504,622
590
505,212

1,421,452

(50,521)
(478,465)

831,085

1,286

832,371

$ 1,724,837

Total Equity

$ 4,329,985

(723,261)
231

504,622
590
505,212

4,112,167

(478,465)
831,085

1,286

832,371

$ 4,466,073



TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for:
Depreciation expense
Amortization expense
Finance costs
Interest income
Loss on disposal of property, plant and equipment
Write-down of inventories
Unrealized foreign currency exchange loss (gain), net
Changes in operating assets and liabilities
Notes receivable
Trade receivables
Other receivables
Inventories
Other current assets
Notes payables
Trade payables
Other payables
Other current liabilities
Net defined benefit liabilities
Cash generated from operations
Interest received
Interest paid
Income taxes paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of financial assets at amortized cost
Payments for property, plant and equipment
Proceeds from disposal of property, plant and equipment
Decrease in refundable deposits
Payments for intangible assets
Decrease (increase) in other financial assets
Decrease in other non-current assets
Increase in prepayments for machinery and equipment
Decrease in deferred revenue

Net cash generated from (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from short-term borrowings
Repayments of short-term borrowings

-10 -

2024 2023
$ 1,010,166 $ 633,932
239,535 223,392
4,767 4,177
488 2,003
(6,150) (8,479)
3,381 12,854
6,699 7,898
(1,920) 2,924
(1,512) 2,798
13,304 (59,304)
1,540 (1,536)
6,071 (19,685)
(8,191) (250)
3,150 -
(2,110) 979
18,099 (14,246)
(32,975) 41,516
(980) (28)
1,253,362 828,945
6,176 9,122
(488) (2,087)
(195,326) (151,419)
1,063,724 684,561
124,432 242,000
(1,035,708) (160,899)
2,093 1,812
- 5,000
(9,647) (8,380)
1,948 (28,143)
883 1,186
(21,083) (50,279)
(81) (81)
(937,163) 2,216
80,000 350,000
(80,000) (545,000)
(Continued)



TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023
(In Thousands of New Taiwan Dollars)

2024

Proceeds from long-term borrowings $ 574,000
Repayments of long-term borrowings (15,944)
Refund of guarantee deposits received (1,441)
Dividends paid (478,465)

Disgorgement received -
Net cash generated from (used in) financing activities 78,150

NET INCREASE (DECREASE) IN CASH 204,711
CASH AT THE BEGINNING OF THE YEAR 552,277
CASH AT THE END OF THE YEAR $ 756,988

The accompanying notes are an integral part of the consolidated finaaigaients.

-11 -

2023
$ -
(2,678)

(723,261)
231

(920,708)
(233,931)

786,208

$ 552,277

(Concluded)



TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

1. GENERAL INFORMATION

Taiwan Steel Union Co., Ltd (the “Company”) was established il AB95 and incorporated in August of
the same year.

The Company’s main business is to dispose and reuse generati@hduaste and hazardous industrial
waste as well as manufacture and trade non-ferrous metal (zd®) axid non-metallic mineral products.

The Company obtained the permission document of treating electriaraace dust for general use since
December 28, 2017. The Company’s shares have been listed onwiae Biock Exchange (TWSE) since
January 30, 2018.

The consolidated financial statements are presented in the Compuantienal currency, the New Taiwan
dollar.

2. APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements were approved by the Cygisybaard of directors on February 24,
2025.

3. APPLICATION OF NEW, AMENDED AND REVISED STANDARDS AND IN TERPRETATIONS

a. Initial application of the amendments to the Internationabrgial Reporting Standards (IFRS),
International Accounting Standards (IAS), IFRIC InterpretationRIIF, and SIC Interpretations (SIC)
(collectively, the “IFRS Accounting Standards”) endorsed and dssu® effect by the Financial
Supervisory Commission (FSC)

The initial application of the IFRSs endorsed and issued intotdffy the FSC did not have material
impact on the Group’s accounting policies.

b. The IFRS Accounting Standards endorsed by the FSC for application staming025
Effective Date
New IFRSs Announced by IASB

Amendments to IAS 21 “Lack of Exchangeability” January 1, 2025 (Note )

Note : An entity shall apply those amendments for annual repgénigds beginning on or after
January 1, 2025. Upon initial application of the amendments to IAS 21,rthg Ghall not
restate the comparative information and shall recognize amgtedf initially applying the
amendments as an adjustment to the opening balance of retainieg®ar, if applicable, to
the cumulative amount of translation differences in equity alf as affected assets or
liabilities.

-12 -



Amendments to IAS 21 “Lack of Exchangeability”

The amendments stipulate that a currency is exchangeable intoranotieacy when an entity is able
to obtain the other currency within a time frame thédved for a normal administrative delay and
through a market or exchange mechanism in which an exchangactranswould create - 13 -
enforceable rights and obligations. An entity shall estimaespot exchange rate at a measurement
date when a currency is not exchangeable into another curt@meflect the rate at which an orderly
exchange transaction would take place at the measurement daeerbanarket participants under
prevailing economic conditions. In this situation, the Group shall disclose informtlat enables users
of its financial statements to understand how the currency not legicltangeable into the other
currency affects, or is expected to affect, its financial pedag®, financial position and cash flows.

New IFRSs in issue but not yet endorsed and issued into effect by the FSC

Effective Date
New, Amended and Revised Standards and Interpretations Announced by IASB (Note)

Annual Improvements to IFRS Accounting Standards - Volume 11January 1, 2026

Amendments to IFRS 9 and IFRS 7 “Amendments to the January 1, 2026
Classification and Measurement of Financial Instruments”

Amendments to IFRS 9 and IFRS 7 “Contracts Referencing Naturdanuary 1, 2026
Dependent Electricity”

Amendments to IFRS 10 and IAS 28 “Sale or Contribution of Asset® be determined by IASB
between an Investor and its Associate or Joint Venture”

IFRS 17 “Insurance Contracts” January 1, 2023

Amendments to IFRS 17 January 1, 2023

Amendments to IFRS 17 “Initial Application of IFRS 17 and IFRS Qanuary 1, 2023
Comparative Information”

IFRS 18 “Presentation and Disclosures in Financial Statements” January 1, 2027

IFRS 19 “Subsidiaries without Public Accountability: Disclosures” January 1, 2027

Note: Unless stated otherwise, the above IFRS Accounting Standeedsffective for annual
reporting periods beginning on or after their respective effecties dat

IFRS 18 “Presentation and Disclosures in Financial Statements”

IFRS 18 will supersede IAS 1” Presentation of Financial Statemerite”nmikin changes comprise:

* Items of income and expenses included in the statementfiafgrinss shall be classified into
the operating, investing, financing, income taxes and discounted operatmgeriest

* The statement of profit or loss shall present totals antbtslb for operating profit or loss,
profit or loss before financing and income taxes and profit or loss.

* Provides guidance to enhance the requirements of aggregatioiisaggrégation: The Group
shall identify the assets, liabilities, equity, income, expenedscash flows that arise from
individual transactions or other events and shall classify ggokgate them into groups based
on shared characteristics, so as to result in the presentatio@ primary financial statements
of line items that have at least one similar charatieriShe Group shall disaggregate items
with dissimilar characteristics in the primary financiatsments and in the notes. The Group
labels items as ‘other’ only if it cannot find a more informatadael.

* Disclosures on Management-defined Performance MeasuresvigMPWhen in public
communications outside financial statements and communicating d@s W financial
statements management’s view of an aspect of the fingmeitdrmance of the Group as a
whole, the Group shall disclose related information about it88Mih a single note to the

-13 -



financial statements, including the description of such oreascalculations, reconciliations to
the subtotal or total specified by IFRS Accounting Standards thedincome tax and
non-controlling interests effects of related reconciliation items.
Except for the above impact, as of the date the consolidated ifihatatements were authorized for
issue, the Group is continuously assessing the other impactsenfstandards and interpretations on
the Group’s financial position and financial performance adiddvgiclose the relevant impact when the
assessment is completed.
4. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION
a. Statement of compliance
The consolidated financial statements have been prepared indawoerwith the Regulations
Governing the Preparation of Financial Reports by Securities IssuetBRS Accounting Standards as
endorsed and issued into effect by the FSC.
b. Basis of preparation
The consolidated financial statements have been prepared tiistiiécal cost basis except for net
defined benefit liabilities which are measured at the presdue of the defined benefit obligation less
the fair value of plan assets.
The fair value measurements, which are grouped into Levels 1 tse8 lba the degree to which the
fair value measurement inputs are observable and based sigtifecance of the inputs to the fair
value measurement in its entirety, are described as follows:
1) Level 1 inputs are quoted prices (unadjusted) in active marketkefdrcal assets or liabilities;

2) Level 2 inputs are inputs other than quoted prices includiihviievel 1 that are observable for an
asset or liability, either directly (i.e., as prices) or indlyegte., derived from prices); and

3) Level 3 inputs are unobservable inputs for an asset or liability.
c. Classification of current and non-current assets and liabilities
Current assets include:
1) Assets held primarily for the purpose of trading;
2) Assets expected to be realized within 12 months after the reporting; geribd

3) Cash and cash equivalents unless the asset is resfrintedheing exchanged or used to settle a
liability for at least twelve months after the reporting period.

Current liabilities include:
1) Liabilities held primarily for the purpose of trading;
2) Liabilities due to be settled within 12 months after the reportiriggheand

3) Liabilities for which the Group does not have the substangiat at the end of the reporting period
to defer settlement for at least 12 months after the reporting period.

Assets and liabilities that are not classified as current assified as non-current.

-14 -



d. Basis of consolidation

The consolidated financial statements incorporate the firlastzitements of the Company and the
entities controlled by the Company (i.e., its subsidiary).

When necessary, adjustments are made to the financial stégewfe subsidiary to bring their
accounting policies into line with those used of the Company.

All intra-group transactions, balances, income and expenses are eliminatédporf consolidation.

Changes in the Group’s ownership interests in subsidiatydthaot result in the Group losing control
over the subsidiary are accounted for as equity transactionsafifyeng amounts of the interests of the
Group and the non-controlling interests are adjusted to refleathtanges in their relative interests in
the subsidiary.

See Note 10 and Tables 5 for detailed information on subsidiaciuding the percentages of
ownership and main businesses).

e. Foreign currencies

In preparing the financial statements of the entities inGtaip, transactions in currencies other than
the entity's functional currency (i.e., foreign currencie® @acognized at the rates of exchange
prevailing at the dates of the transactions.

At the end of each reporting period, monetary items denominated igrfanerrencies are retranslated
at the rates prevailing at that date. Exchange differemcenonetary items arising from settlement or
translation are recognized in profit or loss in the period in which they. a

Non-monetary items that are measured at historical cosfdremn currency are translated using the
exchange rate at the date of transaction.

f. Inventories

Inventories consist of raw materials and finished goods andtated at the lower of cost or net
realizable value. Inventory write-downs are made by item, exclegte it may be appropriate to group
similar or related items. The net realizable value isestemated selling price of inventories less all
estimated costs of completion and costs necessary to makealéhelrwentories are recorded at
weighted-average cost on the balance sheet date.

g. Property, plant and equipment
Property, plant and equipment are measured at cost less accumulateidii@prec

Property, plant and equipment in the course of construction are méasucost less any recognized
impairment loss. Cost includes professional fees and borrowstg ebgible for capitalization. Such
assets are depreciated and classified to the appropategodes of property, plant and equipment
when completed and ready for their intended use.

Except for freehold land which is not depreciated, the depreciatipropérty, plant and equipment is
recognized using the straight-line method. Each significant pdejpiseciated separately. The estimated
useful lives, residual values and depreciation methods amwewiat the end of each reporting period,
with the effects of any changes in the estimates accounted for on a pivespasis.

On derecognition of an item of property, plant and equipment, the differenceebdtveesales proceeds
and the carrying amount of the asset is recognized in profit or loss.
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h. Contract cost-related assets

If the waste disposal provided by the Group and the expenddfitee clean-up and transport services
directly related to customer’s contract enhance future ressuwhich are used to fulfill contractual
obligations, the amounts within the recoverable scope shall be reed@sizhe cost to fulfill a contract
and transferred to cost of goods sold when the contractual obligationdfiles ful

i. Intangible assets

Intangible assets with finite useful lives that are aegliseparately are initially measured at cost and
subsequently measured at cost less accumulated amortizatoortization is recognized on a
straight-line basis. The estimated useful lives, residdakgsaand amortization methods are reviewed
at the end of each reporting period, with the effect of any changestimate accounted for on a
prospective basis.

On derecognition of an intangible asset, the difference betweemdt disposal proceeds and the
carrying amount of the asset is recognized in profit or loss.

j- Impairment of property, plant and equipment and intangible assets

At the end of each reporting period, the Group reviews the carayimmynts of its property, plant and
equipment and intangible assets to determine whether themgy isndication that those assets have
suffered any impairment loss. If any such indication exists, tbeveeable amount of the asset is
estimated in order to determine the extent of the impairmentWissn it is not possible to estimate the
recoverable amount of an individual asset, the Group estimatesetbeerable amount of the
cash-generating unit to which the asset belongs.

The recoverable amount is the higher of fair value less amstltand value in use. If the recoverable
amount of an asset or cash-generating unit is estimatedasdthan its carrying amount, the carrying
amount of the asset or cash-generating unit is reduced tecitserable amount, with the resulting
impairment loss recognized in profit or loss.

When an impairment loss is subsequently reversed, the carryiogné of the corresponding asset or
cash-generating unit is increased to the revised estimateaetdagerable amount, but only to the extent
of the carrying amount (less amortization and depreciation)wtbatd have been determined had no
impairment loss been recognized on the asset, cash-genaraiingy contract cost-related assets in
prior years. A reversal of an impairment loss is recognized int jproifbss.

k. Financial instruments

Financial assets and financial liabilities are recognizleen an entity in the Group becomes a party to
the contractual provisions of the instruments.

Financial assets and financial liabilities are initiallgasured at fair value. Transaction costs that are
directly attributable to the acquisition or issuance of findragaets and financial liabilities (other than
financial assets and financial liabilities at FVTPL) adeled to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or firankabilities at FVTPL are recognized
immediately in profit or loss.

1) Financial asset

All regular way purchases or sales of financial assetsezagnized and derecognized on a trade
date basis.

a) Measurement categories
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b)

Financial asset is classified as financial assets at antbciizs.

Financial assets at amortized cost

Financial assets that meet the following conditions are subsequentlyrattasamortized cost:

i. The financial asset is held within a business model wiotgective is to hold financial
assets in order to collect contractual cash flows; and

ii. The contractual terms of the financial asset give rise on spdéites to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Subsequent to initial recognition, financial assets at aredrtcost, including cash and cash
equivalents, notes receivable at amortized cost, trade rblasiyather receivables, refundable
deposits, and other financial assets at amortized cost, asum@éaat amortized cost, which

equals the gross carrying amount determined using the effaotimest method less any

impairment loss. Exchange differences are recognized in profit or loss.

Interest income is calculated by applying the effectiverast rate to the gross carrying amount
of such financial asset.

Impairment of financial assets

The Group recognizes a loss allowance for expected credit lassdsancial assets at
amortized cost (including notes receivable and trade receivables).

The Group always recognizes lifetime expected credit l0S&)Eor notes receivable and trade
receivables. For all other financial instruments, the Group repegifetime ECL when there
has been a significant increase in credit risk sindg&lmecognition. If, on the other hand, the
credit risk on the financial instrument has not increasedfiigntly since initial recognition,
the Group measures the loss allowance for that financiaumstit at an amount equal to
12-month ECL.

Expected credit losses reflect the weighted average dit tosses with the respective risks of
default occurring as the weights. Lifetime ECL represéimsexpected credit loss that will
result from all possible default events over the expedfedof a financial instrument. In
contrast, 12-month ECL represents the portion of lifetime ECLishexpected to result from
default events on a financial instrument that are possiltlermd2 months after the reporting
date.

For internal credit risk management purposes, the Group detsrriina¢ the following
situations indicate that a financial asset is in defauthout taking into account any collateral
held by the Group):

i. Internal or external information shows that the debtor is unlikely totpayeditors.

ii. When a financial asset is more than 90 days past duesuhlessroup has reasonable and
corroborative information to support a more lagged default criterion.

The Group recognizes an impairment gain or loss in profit or losallfinancial instruments
with a corresponding adjustment to their carrying amount through a lossatle account.

Derecognition of financial assets

The Group derecognizes a financial asset only when the contreghia to the cash flows
from the asset expire or when it transfers the financidtaand substantially all the risks and
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rewards of ownership of the asset to another party.
On derecognition of a financial asset at amortized cos$ ienitirety, the difference between the
asset’s carrying amount and the sum of the consideratiorvedcand receivable is recognized
in profit or loss.
2) Financial liabilities

a) Subseguent measurement
All financial liabilities are measured at amortized cost usingftfeztive interest method.

b) Derecognition of financial liabilities
The difference between the carrying amount of a financial itiabilerecognized and the
consideration paid, including any non-cash assets transferred bilitide assumed, is
recognized in profit or loss.

Revenue recognition

The Group identifies contracts with customers, allocates #resdction price to the performance
obligations, and recognizes revenue when performance obligations sfiedati

Revenue from the sale of goods is recognized as revenue andetadables when the goods are
delivered to the customer’s specific locations or when the goodshgmeed because it is the time when
the customer has the ownership of the goods and bears the risks.

Revenue from waste disposal and clean-up is recognized wheerthee is rendered, and when the
performance obligations are fulfilled.

A contract liability is recognized when the Group receives ideration from a customer, has
obligations to transfer products to a customer, or has obligations torpexérvices for a customer.

. Borrowing costs

Borrowing costs directly attributable to the acquisition, camsitsn or production of qualifying assets
are added to the cost of those assets, until such time asthts are substantially ready for their
intended use or sale. Other than that which is stated abbe¢hex borrowing costs are recognized in
profit or loss in the period in which they are incurred.

Government grants

Government grants are not recognized until there is reasorsshleance that the Group will comply
with the conditions attached to them and that the grants will be eeceiv

Government grants are recognized in profit or loss on a sy$telpaais over the periods in which the
Group recognizes as expenses the related costs for which thts gra intended to compensate.
Specifically, government grants whose primary condition istti@iGroup should purchase, construct
or otherwise acquire non-current assets are recognizedexfuation from the carrying amount of the
relevant assets and transferred to profit or loss on a sytstesind rational basis over the useful lives of
the related assets.

Employee benefits

1) Short-term employee benefits
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2)

Liabilities recognized in respect of short-term employee lisnafe measured at the undiscounted
amount of the benefits expected to be paid in exchange for the relatedservic

Retirement benefits

Payments to defined contribution retirement benefit plans aregmeed as expenses when
employees have rendered services entitling them to the contributions.

Defined benefit costs (including service cost, net inteaiast remeasurement) under the defined
benefit retirement benefit plans are determined using thjegbed unit credit method. Service cost
(including current service cost and gains and losses on sattlermnd net interest on the net
defined benefit liabilities (assets) are recognized as amapl benefits expense in the period in
which they occur or when the settlement occurs. Remeasureroanirising actuarial gains and
losses and the return on plan assets (excluding interest),ognieed in other comprehensive
income in the period in which it occurs. Remeasurement recogmze#tidr comprehensive income
is reflected immediately in retained earnings and will not begsifiled to profit or loss.

Net defined benefit liabilities (assets) representattieal deficit (surplus) in the Group’s defined
benefit plan. Any surplus resulting from this calculation isitéeh to the present value of any
refunds from the plans or reductions in future contributions to the plans.

p. Taxation

Income tax expense represents the sum of the tax currently payableengddiix.

1)

2)

Current tax

Income tax payable (refundable) is based on taxable prof) fosthe year determined according
to the applicable tax laws of each tax jurisdiction.

According to the Income Tax Act in the ROC, an additional tax on woppated earnings is
provided for in the year the shareholders approve to retain earnings.

Adjustments of prior years’ tax liabilities are added todeducted from the current year’'s tax
provision.

Deferred tax

Deferred tax is calculated on temporary differences betweenatinging amounts of assets and
liabilities and the corresponding tax bases used in the computation lottaxafit.

Deferred tax liabilities are generally recognized fortadable temporary differences. Deferred tax
assets are generally recognized for all deductible tempalifferences to the extent that it is
probable that taxable profits will be available againsicty those deductible temporary differences
can be utilized.

The carrying amount of deferred tax assets is reviewed atntieof each reporting period and
reduced to the extent that it is no longer probable that suffi@&able profits will be available to
allow all or part of the assets to be recovered. A previouslycognized deferred tax asset is also
reviewed at the end of each reporting period and recognized to et ¢txat it has become
probable that future taxable profit will allow the deferred tax asset tedovered.

Deferred tax liabilities and assets are measured diatheates that are expected to apply in the
period in which the liabilities are settled or the assetsemkized, based on tax rates and tax laws
that have been enacted or substantively enacted by the enlde ofeporting period. The
measurement of deferred tax liabilities and assets refteettax consequences that would follow
from the manner in which the Group expects, at the end of the reppsdriod, to recover or settle
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the carrying amount of its assets and liabilities.
3) Current and deferred taxes for the year

Current and deferred taxes are recognized in profit or loss, exbeptthey relate to items that are
recognized in other comprehensive income or directly in equityyhich case, the current and
deferred taxes are also recognized in other comprehensive income ty threquity respectively.

5. MATERIAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMA TION
UNCERTAINTY

In the application of the Group’s accounting policies, managemenggigsired to make judgments,
estimations and assumptions on the carrying amounts of assdishdliteks that are not readily apparent
from other sources. The estimates and associated assumpédyasad on historical experience and other
factors that are considered relevant. Actual results may tlifie these estimates.

When developing material accounting estimates, the estimateanderlying assumptions are reviewed on
an ongoing basis.

Based on the assessment of the Group’s management, the accpolitieg, estimates, and assumptions
adopted by the Group have not been subject to material accountinghprigeestimates and assumptions
uncertainty.

6. CASH AND CASH EQUIVALENTS

December 31
2024 2023

Cash on hand and revolving funds $ 190 $ 182
Checking accounts and demand deposits 656,798 552,095
Cash equivalents

Time deposits with original maturities of three months or less 100,000 -

$ 756988 $ 552,277
7. FINANCIAL ASSETS AT AMORTIZED COST

December 3.
202¢ 202z

Current

Time deposits with original maturities of more than three months $ - $ 124432
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8. NOTES RECEIVABLE, TRADE RECEIVABLES AND OTHER RECEIVABL ES

December 31

2024 2023
Notes receivable from unrelated parties $ 2,602 $ 1,090
Trade receivables from unrelated parties
At amortized cost
Gross carrying amount $ 188,833 $ 185,114
Less: Allowance for impairment loss (159) (159)
$ 188674 $ 184,955
Trade receivables from related parties $ 18,910 $ 33,960
Other receivables
Tax refund receivable $ 4,200 $ 5,576
Others 1,897 2,083
$ 6097 $ 7659

The average credit period of sales of goods is 60 to 90 daystddest is charged on trade receivables.
The Group adopted a policy of only dealing with entities that hgoed credit ratings and obtaining

sufficient collateral, where appropriate, as a means of mitigdtagisk of financial loss from defaults. The

Group uses other publicly available financial information erawn trading records to rate its major
customers. The Group obtains credit reports from independent eagamgries for those customers who
have higher risk. The Group’s exposure and the credit ratings a@itsterparties are continuously

monitored.

The Group measures the loss allowance for trade receivabées anount equal to lifetime ECLs. The
expected credit losses on trade receivables are estimatgoayzrovision matrix approach considering the
past default experience of the customer, the customer’s ctimantial position, economic condition of
the industry in which the customer operates. As the Group’s keistariedit loss experience does not show
significantly different loss patterns for different cusearsegments, the provision for loss allowance based
on past due status is not further distinguished according to the Group’s difigstarher base.

The Group writes off trade receivables when there is evidelieating that the customer is in severe

financial difficulty and there is no realistic prospect etavery. For trade receivables that have been
written off, the Group continues to engage in enforcemetiy to attempt to recover the receivables due.

Where recoveries are made, these are recognized in profit or loss.

The following table details the loss allowance of notes receeid trade receivables.

Not Past Due

December 31, 2024

Expected credit loss rate 0%

Gross carrying amount $ 210,345
Loss allowance (Lifetime ECLS) (159)
Amortized cost $ 210,186
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10.

Not Past Due

December 31, 2023

Expected credit loss rate 0%

Gross carrying amount $ 220,164
Loss allowance (Lifetime ECLS) (159)
Amortized cost $ 220,005

The movements of the allowance for impairment loss recognizedtes receivable and trade receivables
were as follows:

For the Year Ended December 31

2024 2023
Beginning and ending balance $  15¢ $  15¢
. INVENTORIES
December 31
2024 2023
Raw materials $ 84,516 $ 100,417
Finished goods 57,587 54,456

$ 142,103 $ 154,873

The cost of inventories recognized as cost of goods sold foedrs ended December 31, 2024 and 2023
was $732,043 thousand and $749,565 thousand, respectively.

The cost of goods sold for the years ended December 31, 2024 and 2023ilchedory write-down of
$6,699 thousand and $7,898 thousand, respectively.

SUBSIDIARY
Subsidiary included in the consolidated financial statements:
% of Ownership

December 31
Investor Investee Main Business 2024 2023

The Company  Taiwan Steel Resources Waste reuse services 100 100
Co., Ltd. (“TSR")
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11. PROPERTY, PLANT AND EQUIPMENT

For the Year Ended December 312024

Beginning Reclassifiec Ending
Balance Additions Disposalt Amount Balance
Cosl
Lanc $1,216,73 $ 831,844 $ - $ - $ 2,048,58
Land improvemen 71,53¢ 1,70¢ - 612 73,85¢
Buildings 1,668,23 30,64" (1,729 7,80¢ 1,704,97
Machinery eqipmen 2,910,88 134,37- (44,437 67,15’ 3,067,98
Transportation equipme 241,27: 12,73¢ (2,170 - 251,84(
Miscellaneous equipme 100,80( 20,31: (1,519 1,142 120,73!
Construcion in progres 1,60( 15,52: - (8,275 8,847
6,211,07; $1,047,14 $ (49.84) §$ 68,44! 7,27€81¢
Accumulated depreciatir
Land improvemen 63,537 $ 3,05: $ - $ - 66,59(
Buildings 447,70° 77,58:. (874 - 524,41!
Machinery equipmel 2,211,77 124,79: (40,067) - 2,296,50!
Transportation equipme 170,05:. 20,78¢ (2,036 - 188,80!
Miscellaneous equipme 60,83t 13,31¢ (1,399 - 72,75€
2,953,90! $ 239,53! $ (44369 $ - 3,14¢,074
$ 3,257,16 $4,125,74¢
For the Year Ended December 31, 2023
Beginning Reclassified Ending
Balance Additions Disposals Amount Balance
Cost
Land $1,216,73 $ - $ - $ - $1,216,73
Land improvements 69,54 1,852 - 145 71,53¢
Buildings 1,636,60t 29,20¢ (2,877) 5,30( 1,668,23
Machinery equipment 2,810,69: 103,47. (45,119 41,83¢ 2,910,88
Transportation equipment 222,33 18,31¢ (1,480 2,097 241,27
Miscellaneous equipment 90,39( 9,86: (1,799 2,34( 100,80(
Construction in progress 38C 1,22( - - 1,60(
6,046,68! 163,93( $ (51,269 $§ 51,71¢ 6,211,07;
Accumulated depreciation
Land improvements 60,67: $ 2,86¢ $ - $ - 63,53’
Buildings 376,87 72,54. (1,719 - 447,707
Machinery equipment 2,130,43 113,68. (32,340 - 2,211,77
Transportation equipment 148,91. 22,32« (1,186 - 170,05.
Miscellaneous equipment 50,213 11,979 (1,357) - 60,835
2,767,11: $ 223,39 $ (36,59) $ - 2,953,90!
$ 3,279,571 $ 3,257,16
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Property, plant and equipment are depreciated on a straightagie over the estimated useful life of the
assets as follows:

Land improvements 5-15 years
Buildings
Main buildings 25-50 years
Others 2-48 years
Machinery equipment 2-20 years
Transportation equipment 2-12 years
Miscellaneous equipment 2-15 years

Property, plant and equipment used by the Group and pledged as dditeitbeank borrowings are set out
in Note 25.

. OTHER ASSETS
December 3.
202¢ 202:

Current

Prepayments $ 47,081 $ 37,687
Tax overpaid retained 2,276 4,807
Temporary payments (payments on behalf of others) 756 514
Costs to fulfill a contract (Note 17) 5,968 4,882

$ 56,081 $ 47,890

Non-current

Long-term prepayments $ 614 $ 1,781
. BORROWINGS
Long-term borrowings December 31
2024 2023

Secured borrowings (Note 25) $ 558,056 $ -
Less: Current portion (38,267) -
Long-term bank loans $ 519,789 $ -
Rate of interest per annum (%) 1.8 -

The company obtained a long-term loan of NT$574,000 from the Bankwéi & July 2024 to purchase
land. The loan period is from July 2024 to July 2039, divided into 180dImst#s over a total of 15 years.
The principal and interest are repaid evenly on a mottadys. The borrowing interest rate is calculated
based on the Bank of Taiwan's two-year fixed deposit flexible biteate.
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14. OTHER PAYABLES AND OTHER CURRENT LIABILITIES

December 31

2024 2023

Other payables

Payables for salaries and bonuses $ 76,740 $ 61,708
Payables for purchases of equipment 30,188 19,219
Payables for remuneration of directors 6,300 6,300
Payables for annual leave 4,784 4,386
Payables for donations 1,722 1,633
Others 51,266 48,161

$ 171,000 $ 141,407

Other current liabilities

Contract liabilities (Note 17) $ 64,607 $ 97,678
Temporary credits (receipts under custody) 805 709

$ 65412 $ 98387
15. RETIREMENT BENEFIT PLANS
a. Defined contribution plans

The Company adopted a pension plan under the Labor Pension Act (LFig, i&/ a state-managed
defined contribution plan. Under the LPA, the Company makes monthlyilzutions to employees’
individual pension accounts at 6% of monthly salaries and wages.

b. Defined benefit plans

The defined benefit plans adopted by the Company in accordanceheittabor Standards Act is
operated by the government of the ROC. Pension benefits areatadcoh the basis of the length of
service and average monthly salaries of the 6 months beftirement. The Company contributes
amounts equal to 8% of total monthly salaries and wagepéosion fund administered by the pension
fund monitoring committee. Pension contributions are deposited in #mk Bf Taiwan in the
committee’s name. Before the end of each year, the Compangesties balance in the pension fund.
If the amount of the balance in the pension fund is inadequate teframnent benefits for employees
who conform to retirement requirements in the next year, the Comigsamyquired to fund the
difference in one appropriation that should be made before the endroh Mf the next year. The
pension fund is managed by the Bureau of Labor Funds, Ministry of L@her‘Bureau”); the
Company has no right to influence the investment policy and strategy.

The amounts included in the consolidated balance sheets in restiecbup’s defined benefit plans
are as follows:

December 3.
202« 202z
Present value of defined benefit obliga $ 25,290 $ 26,957
Fair value of plan asse! (24,477) (23,557)
Net defind benefit liabilitie: $ 813 $ 3,400
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Movements in net defined benefit liability were as follows:

Present Value
of the Defined Net Defined
Benefit Fair Value of Benefit
Obligation the Plan Assets Liabilities

Balance at January 202: 29,588 (25,423) 4,165
Service cosi
Curren 777 - 777
Net interest expense (incor 350 (304) 46
Recognized in profit or lo 1,127 (304) 823
Remeasureme
Return on plan assets (exclng amount:
included in net interest) - (227) (227)
Actuarial gain- experience adjustmel (510) - (510)
Recognized in other comprehensive inc (510) (227) (737)
Contributions from the employ - (851) (851)
welfare paymen (3,248) 3,248 -
Balance at December 32023 26,957 (23,557) 3,400
Service cosi
Curren 863 - 863
Net interest expense (incor 305 (270) 35
Recognizedn profit or los: 1,168 (270) 898
Remeasureme
Return on plan assets (excluding amol
included in net interest) - (2,316) (2,316)
Actuarialloss gair)
- changes in demographic assumpt Q) - (2)
- changes in financial assumpti (607) - (607)
- experience adjustmel 1,317 - 1,317
Recognized in other comprehensloss
(income) 709 (2,316) (1,607)
Contributions from the employ - (1,878) (1,878)
welfare paymen (3,544) 3,544 -
Balance at December &202¢ $ 25,290 $ (24477) $ 813

Through the defined benefit plans under the Labor Standards Ac€Cdampany is exposed to the
following risks:

1) Investment risk: The plan assets are invested in dmnaesd foreign equity and debt securities,
bank deposits, etc. The investment is conducted at the discmftithe Bureau or under the
mandated management. However, in accordance with relevanatiegs) the return generated by
plan assets should not be below the interest rate for a 2-year timé deghoecal banks.

2) Interest risk: A decrease in the government/corporate lmeckest rate will increase the present
value of the defined benefit obligation; however, this will beigi#y offset by an increase in the
return on the plans’ debt investments.

3) Salary risk: The present value of the defined benefit @idig is calculated using the future salaries
of plan participants. As such, an increase in the salaries gflaheparticipants will increase the
present value of the defined benefit obligation.

The actuarial valuations of the present value of the defregkfit obligation were carried out by
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qualified actuaries. The significant assumptions used fopuhgoses of the actuarial valuations are as

follows:
December 31
2024 2023
Discount rates 1.55% 1.15%
Expected rates of salary increase 3% 3%
Mortality rate Taiwan Life Taiwan Life
Insurance Insurance
Industry 6th Industry 6th

Mortality Table Mortality Table
According to According to
different age different age

groups, there aregroups, there are

0%-0.35%, etc. 0%-0.25%, etc.

different different
assumptions. assumptions.

Turnover rate

If possible reasonable changes in each of the significantratt@aasumptions occur and all other
assumptions remain constant, the present value of the defined lbéihgétion will increase (decrease)

as follows:
December 3.
202¢ 202:

Discount rat

0.25% ircreas $ (369) $ (419)

0.25% decrea: $ 377 $ 42¢
Expected rate of salary incre

0.25% increas $ 371 $ 42C

0.25% decrea: $ (365) $ (41%)

The above sensitivity analysis may not be representatiieeadidtual changes in the present value of
the defined benefit obligation as it is unlikely that changessamgtions will occur in isolation of one
another as some of the assumptions may be correlated.

December 31

2024 2023
Expected contributions to the plan for the next year $ 637 $ 650
Average duration of the defined benefit obligation 5 years 6 years

16. EQUITY
a. Share capital

December 31

2024 2023
Shares authorized (in thousands of shares) 160,000 160,000
Shares authorized $ 1,600,000 $ 1,600,000
Shares issued and fully paid (in thousands of shares) 111,271 111,271
Shares issued $ 1,112,709 $ 1,112,709
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The authorized shares included 2,000 thousand shares allocated for rtheeeat employee share
options.

Capital surplus

December 31

2024 2023
Issuance of ordinary shares $ 997,847 $ 997,847
Expired employee share options 1,138 1,138
Disgorgement 231 231

$ 999,216 $ 999,216

Such capital surplus may be used to offset a deiiicddition, when the Company has no deficit,hsuc
capital surplus may be distributed as cash dividends or treedfi® share capital (limited to a certain
percentage of the Company’s capital surplus and to once a Egpimed employee share options and
disgorgement can only be used to offset a deficit.

Retained earnings and dividends policy

Under the dividends policy as set forth in the Articles, where the Compatey ararofit in a fiscal year,
the profit shall be first utilized for paying taxes, offsetting losses efquie years, setting aside as legal
reserve 10% of the remaining profit, setting aside orrsavg a special reserve in accordance with the
laws and regulations, and then any remaining profit togethéramy undistributed retained earnings
shall be used by the Company’s board of directors as thefbagi®posing a distribution plan, which
should be resolved in the shareholders’ meeting for the distibutf dividends and bonuses to
shareholders. According to the Article 240-5 of the Company’'<las; if two thirds of directors or
more attended the meeting and over half of the directors attended approve the resolution, the
Company may authorize the board of directors to appropriate paftatirof the accrued dividends or
bonuses, by cash, and a report shall be submitted to the sharehokkdiagntor the policies on the
distribution of compensation of employees and remuneration of directbes,to compensation of
employees and remuneration of directors in Note 18-e.

In addition, under the dividends policy set forth in the Articles, Company may distribute dividends
in cash or shares. If the Company decides to distributeslm @aprinciple, the cash dividends shall not
be lower than 10% of share dividends.

Appropriation of earnings to legal reserve shall be made tivatilegal reserve equals the Company’s
paid-in capital. The legal reserve may be used to offsetitddfithe Company has no deficit and the
legal reserve has exceeded 25% of the Company’s paid-inIc#éipideexcess may be transferred to
capital or distributed in cash.

The Company held shareholders’ meetings on May 30, 2024 and MayZ3),a2@ the appropriations
of earnings for 2023 and 2022 have been approved in the meetings, respectioétywas

Appropriation of Earnings Dividends Per Share (NT$)
For the Year Ended For the Year Ended
December 31 December 31
2023 2022 2023 2022
Legal reserve $ 50,521 $ 98,589
Cash dividends 478,465 723,261 $ 4.3 $ 6.5

The appropriation of earnings for 2024, which were proposed by the Comgaard of directors on
February 24, 2025, were as follows:
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Appropriation Dividends Per
of Earnings Share (NT$)

Legal reserve $ 83,23
Cash dividends 667,62! $ 6

The appropriation of earnings for 2024 will be resolved by liaeeholders in their meeting to be held
on May 27, 2025.
17. REVENUE
a. Revenue from contracts with customers

For the Year Ended December 31

2024 2023
Revenue from sale of zinc oxide $ 1,619,231 $ 1,275,243
Revenue from waste disposal 712,613 728,052
Revenue from sale of concrete 38,596 37,710
Other operating revenue 8,021 436

$ 2,378,461 $ 2,041,441
b. Contract balance

December 31  December 31 January 1,
20z4 202t 202t

Notes receivable and trade receivables (Note 8 210,186 $ 220,005 $ 166,514

Contract liabilities (Note 14) $ 64,607 $ 97,678 $ 56,284
c. Assets related to contract costs

December 31
2024 2023

Costs to fulfill a contract (Note 12) $ 5,968 $ 4,882

Operating expenses mainly include depreciations of maghamet equipment, repair and maintenance
expenses, salaries and wages of on-site personnel, materialanyamkpenses related to handling
services and waste disposal.

At the end of each month, any costs which are related to urgdlfibntracts would be recognized in

assets, “cost to fulfill a contract”. After the performantdigations are fully satisfied, the assets would
be transferred to operating costs.
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18. NET PROFIT FROM CONTINUING OPERATIONS

a. Other revenue

Government grants
Others

b. Financial costs

Interest on bank loans
Others

Information about capitalized interest was as follows:

Capitalization amount
Capitalization rate

c. Depreciation and amortization

Property, plant and equipment
Other intangible assets
Other non-current assets

An analysis of depreciation by function
Operating costs
Operating expenses

An analysis of amortization by function
Operating costs
Operating expenses
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For the Year Ended December 31

2024 2023
$ 8,83¢ $ 967
957 81¢

$ 93% § 17&

For the Year Ended December 31

2024 2023
$ 326 $ 2,00z
162 -

$ 48 § 2,00

For the Year Ended December 31

2024 2023

$ 4,72¢ $ -
1.8% -

For the Year Ended December 31

2024 2023
$ 239,53t $ 223,39
448¢ 3,324
284 85%

$ 244,30 $ 227,56
$ 22575 $ 209,10
13,784 14,29C

$ 23¢53¢ $ 225397

$ 34z $ 24z

4,42¢ 3,93¢

$ 4,767 $ 4171



d. Employee benefits expense

For the Year Ended December 31

2024 2023
Short-term employee benefits $ 232,60: $ 205,77(
Post-employment benefits
Defined contribution plans 7,33 6,942
Defined benefit plans (Note 15) 89¢ 822
8,231 7,76¢
Other employee benefits 26,23¢ 24,03:

$ 267,07 $ 237,56

For the Year Ended December 31

2024 2023
An analysis of employee benefits expense by function
Operating costs $ 164,70 $ 153,60(
Operating expenses 102,36 83,96¢

$ 267,07 $ 237,56t
e. Compensation of employees and remuneration of directors

According to the Company's Articles, the Company accrues corapensof employees and
remuneration of directors at rates of no less than 1% andghertthan 3%, respectively, of net profit
before income tax, compensation of employees, and remuneration of directors.

The compensation of employees and remuneration of directors fpedhe ended December 31, 2024
and 2023, which were approved by the Company’s board of directors onyJa@uan25 and January
31, 2024, respectively, are as follows:

For the Year Ended December 31

2024 2023
Accrual rate Amount Accrual rate Amount
Compensation of employees 3.49% $ 36,724 4.02% $ 26,789
Remuneration of directors 0.60% 6,300 0.94% 6,300

If there is a change in the amounts after the annual consoliiiz@@dial statements are authorized for
issue, the differences are recorded as a change in the accountingeestima

There was no difference between the actual amounts of coatipensf employees and remuneration
of directors paid and the amounts recognized in the consolidated finatate&ments for the years
ended December 31, 2023 and 2022.

Information on the compensation of employees and remuneration of direetsolved by the

Company’s board of directors is available at the Market Observatiorsipststm website of the Taiwan
Stock Exchange.
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19.

INCOME TAXES

a. Major components of income tax expense recognized in profit or lossfallewas:

For the Year Ended December 31

2024 2023
Current tax
In respect of the current year $ 183,240 $ 130,241
Income tax on unappropriated earnings - 8,202
Adjustments for prior years (8,256) (3,231)
174,984 135,212
Deferred tax
In respect of the current year 4,097 (5,902)
Income tax expense recognized in profit or loss $ 179,081 $ 129,310

A reconciliation of accounting profit and income tax expense is as follows:

For the Year Ended December 31

2024 2023

Profit before income tax $ 1,010,166 $ 633,932
Income tax expense calculated at the statutory rate $ 202,033 $ 126,787
Tax effect of adjusting items:

Non-deductible expenses in determining taxable income (1,524) 5,661

Tax-exempt income (13,172) (8,109)
Income tax on unappropriated earnings - 8,202
Adjustments for prior years’ tax (8,256) (3,231)
Income tax expense recognized in profit or loss $ 179,081 $ 129,310
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b. Deferred tax assets and liabilities
The movements of deferred tax assets and deferred tax liabilitiesas/ésllows:

For the Year Ended December 31, 2024
Recognized in

Other
Opening Recognized in Comprehensive Closing
Balance Profit or Loss Income Balance
Deferred tax assets
Temporary differences
Defined benefit obligation $ 680 $ (196) $ (321) % 163
Unrealized intercompany profit 6,264 (3,750) - 2,514
Inventory write-downs 7,785 1,051 - 8,836
Payables for annual leave 668 45 - 713
Effects of foreign currency exchange
differences 760 (760) - -

$ 16,457 $ (3.610) $ (321) $ 12,226

Deferred tax liabilities
Temporary differences

Effects of foreign currency exchange
differences $ - $ 487 3 - $ 487

For the Year Ended December 31, 2023
Recognized in

Other
Opening Recognized in Comprehensive Closing
Balance Profit or Loss Income Balance
Deferred tax assets
Temporary differences
Defined benefit obligation $ 833 $ 6 $ a47n 3 680
Unrealized intercompany profit 1,846 4,418 - 6,264
Inventory write-downs 6,793 992 - 7,785
Payables for annual leave 597 71 - 668
Effects of foreign currency exchange
differences 333 427 - 760

$ 10402 $ 5902 $ (147) $ 16,157

c. Unused loss carryforwards for which no deferred tax ahssts been recognized in the consolidated
balance sheets

December 31

2024 2023
Loss carryforwards
Expiry in 2031 $ 69,651 $ 69,651
Expiry in 2030 11,111 58,030
Expiry in 2029 - 18,887

$ 80762 $ 146,568
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d. Income tax assessments

The income tax returns of the Company and its subsidiary throughh2@22been assessed by the tax
authorities.

20. EARNINGS PER SHARE

Net profit
Attributable to Shares Earnings Pel
Owners of the  (In Thousands Share
Company of Shares) (NTS)
For the Year Ended December 31, 2024
Basic earnings per share
Profit for the year attributable to owners of the
Company $ 831,085 111,271 $7.47
Effect of potentially dilutive ordinary shares
Compensation of employees - 344
Diluted earnings per share
Profit for the year attributable to owners of the
Company plus effect of potentially dilutive
ordinary shares $ 831,085 111,615 $7.45
For the Year Ended December 31, 2023
Basic earnings per share
Profit for the year attributable to owners of the
Company $ 504,622 111,271 $4.54
Effect of potentially dilutive ordinary shares
Compensation of employees - 304
Diluted earnings per share
Profit for the year attributable to owners of the
Company plus effect of potentially dilutive
ordinary shares $ 504,622 111,575 $4.52

The Group may settle the compensation of employees in cash es;st@refore, the Group assumes that
the entire amount of the compensation will be settled in sharesthe resulting potential shares are
included in the weighted average number of shares outstandishgnutbe computation of diluted earnings
per share, as the effect is dilutive. Such dilutive effeth@fpotential shares is included in the computation
of diluted earnings per share until the number of shares to bibutistr to employees is resolved in the
following year.
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21.

22.

NON-CASH TRANSACTIONS

The Group entered into the following non-cash investing and finanditigitias for the years ended
December 31, 2024 and 2023:

For the Year Ended December 31

2024 2023

Non-cash transactions for investing and financing activities
Remeasurement of defined benefit plans $ 1,607 $ 737
Transfers from prepayments for equipment to property, plant and

equipment $ 68,445 $ 51,716
Transfers from prepayments for equipment to inventories $ - $ 910
Transfers from other financial assets - non-current to other financial

assets - current $ 20,221 $ -
Transfers from long-term bank loans to current portion $ 38,267 $ -

CAPITAL MANAGEMENT

The Group manages its capital to ensure that entities in tbepGwill be able to continue as going
concerns while maximizing the return to shareholders througloptimization of the debt and equity
balance. The Group’s overall strategy remains unchanged.

The capital structure of the Group consists of net debtqworgs offset by cash) and equity of the Group
(comprising issued capital, reserves and retained earnings).

Key management personnel of the Group review the capitaltiwteuon a regular basis. As part of this
review, the key management personnel consider the cost tdlcapil the risks associated with each class
of capital. Based on recommendations of the key management persororeler to balance the overall
capital structure, the Group may adjust the amount of dividendstpahareholders, the number of new
shares issued, and the amount of new debt issued or existing debt redeemed.

The Group is not subject to any externally imposed capital requirements.

23. FINANCIAL INSTRUMENTS

a. Fair value of financial instruments not measured at fair value
The management personnel of the Group determined that the camymagt of financial assets and

financial liabilities not measured at fair value approxamsato their fair value or their fair value is
unable to be measured reliably.

-35-



b. Categories of financial instruments

December 31

2024 2023
Financial assets
Financial assets at amortized cost (1) $ 1,060,321 $ 993,371
Financial liabilities
Financial liabilities at amortized cost (2) 696,982 125,164

1) The balances included financial assets measured at amartige which comprise cash and cash
equivalents, financial assets at amortized cost, notes abtejtrade receivables, other receivables,
refundable deposits, and other financial assets.

2) The balances included financial liabilities measuredirabrtized cost, which comprise notes
payables, trade payables, other payables, long-term bank loaduslifigahe current portion) and
guarantee deposits received.

c. Financial risk management objectives and policies
The Group’s major financial instruments include cash and egsivalents, trade receivables, trade
payables, and borrowings. The Group’s corporate treasury function gmedéces to the business,
coordinates access to domestic and international financiddetsarand monitors and manages the
financial risks relating to the operations of the Group througérnat risk reports which analyze
exposures by degree and magnitude of risks. These risks incladest risk (including foreign
currency risk and interest rate risk), credit risk and liquidity. risk

The corporate treasury and sales function report regularhetonanagement personnel of the Group.
The management personnel oversee the impact of the financial risks.

1) Market risk

The Group’s activities exposed it primarily to the finahcisks of changes in foreign currency
exchange rates (refer to (a) below) and interest rates (ref@rkelow).

There has been no change to the Group’s exposure to market risies rnanner in which these
risks are managed and measured.

a) Foreign currency risk

The Group have foreign currency denominated sales, which exposesaing 1Brforeign
currency risk.

The carrying amounts of the Group’s foreign currency denominated anpnassets and
monetary liabilities are set out in Note 27.

Sensitivity analysis

The Group is mainly exposed to the USD. The following table dets#l Group’s sensitivity to
a 1% increase and decrease in New Taiwan dollars (i.e., théohalaturrency) against USD.
The sensitivity rate used when reporting foreign curreiigly internally to key management
personnel and representing management’'s assessment of shaaf#ga possible change in
foreign exchange rates is 1%. The sensitivity analysis indlumldy outstanding foreign
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currency denominated monetary items, and adjusts their transétiba end of the year for a
1% change in foreign currency rates. A positive number belowatedica decrease in pre-tax
profit with the New Taiwan dollars strengthening 1% against UFD.a 1% weakening of the
New Taiwan dollars against USD, there would be an equal and opposite impact ongroéita
and the balances below would be negative.

For the Year Ended December 31
2024 2023

Profit before income tax $ 1,392 $ 1,184
b) Interest rate risk

The Group is exposed to interest rate risk because entitithe iGroup borrow funds at both
fixed and floating interest rates. The risk is managed byGhsup by maintaining an

appropriate mix of fixed and floating rate borrowings. Hedging itietivare evaluated regularly
to align with interest rate views and defined risk appe#esuring the most cost-effective
hedging strategies are applied.

The carrying amounts of the Group’s financial assets and falaiabilities with exposure to
interest rates at the end of the year were as follows:

December 31

2024 2023
Fair value interest rate risk
Financial assets $ 100,000 $ 124,432
Cash flow interest rate risk
Financial assets 738,124 635,369
Financial liabilities 558,056 -

Sensitivity analysis

The sensitivity analysis below was determined based on the Grexjymisure to interest rates
for both derivative and non-derivative instruments at the ettlieojear. For floating rate assets
and liabilities, the analysis was prepared assuming the amoeatcbfliability outstanding at
the end of the year was outstanding for the whole year. A tPédase or decrease is used when
reporting interest rate risk internally to key managemeetsonnel and represents
management’s assessment of the reasonably possible change ihrateses

If interest rates had been 1% higher and all other variables medd constant, the Group’s
pre-tax profit for the years ended December 31, 2024 and 2023 henddncreased by $1,801
thousand and $6,354 thousand, respectively, which was mainly & oesariable-rate bank

deposits and borrowings of the Group.

2) Credit risk

Credit risk refers to the risk that a counterparty wéfaailt on its contractual obligations resulting
in a financial loss to the Group. At the end of the year, the Granpismum exposure to credit
risk, which would cause a financial loss to the Group due to fafureunterparties to discharge its
obligations and due to the financial guarantees provided by tbapGrould be equal to the
carrying amount of the respective recognized financial assetted &t the balance sheets.
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3)

The Group adopted a policy of only dealing with creditworthy countéegain order to minimize
credit risk, based on the Credit Management Guidelines, the nmeagef the Group has
delegated a team responsible for determining credit limig)it approvals, and other monitoring
procedures to ensure that follow-up action is taken to recover overeisai#es.

The Group assesses the financial positions of the customersasig¢hréiceivables continuously.
Liquidity risk

The Group manages liquidity risk by monitoring and maintaining &l le¥ cash and cash
equivalents deemed adequate to finance the Group’s operationsnitigdte the effects of
fluctuations in cash flows. In addition, management monitors theatitlliz of bank borrowings and

ensures compliance with loan covenants.

Liguidity and interest rate risk tables for non-derivative financdilities

The following table details the Group’s remaining contractaaturities for its non-derivative
financial liabilities with agreed upon repayment periods. Thiethas been drawn up based on the
undiscounted cash flows of financial liabilities from the ieatldate on which the Group can be
required to pay. The table includes both interest and princish flows. Specifically, bank loans
with a repayment on demand clause were included in the eanfiesstband regardless of the
probability of the banks choosing to exercise their rights. Theuritya dates for other
non-derivative financial liabilities were based on the agreed upon reptgates.

Less Than
1 Year Over 1 Year
Decembe 31, 202¢
Nor-interest beang $ 132,480 $ -
Fixedinterest ratdiabilities 38,267 519,789
December 31202:
Non-interest bearir 117,277 -

Additional information about the maturity analysis for financial li&ibs:

Less than 1
Year 1-5 Years 5-10 Years 10-15 Years
December 31, 2024
Non-interest bearir $ 132,480 $ - $ - $ -
Variable interest rate liabiliti 38,267 191,333 191,333 137,123

170,747 $ 191,333 $ 191,333 $ 137,123

December 31, 2023

Non-interest bearing $ 117277 % - $ - $ -
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24. TRANSACTIONS WITH RELATED PARTIES

Balances and transactions between the Company and its subswdiacy are related parties of the
Company, have been eliminated on consolidation and are not disotodés note. Besides information

disclosed elsewhere in the other notes, details of transactitwasdnethe Group and other related parties

are disclosed as follows.
a. Related party name and category

Related Party Name

Related Party Category

FENG HSIN STEEL CO., LTD. (*Feng Hsin Co.”)

TUNG HO STEEL ENTERPRISE CORP.
(“Tung Ho Co.”)

HAI KWANG ENTERPRISE CORPORATION
(“Hai Kwang Co.")

SHYEH SHENG FUAT STEEL & IRON WORKS
CO., LTD. (“Shyeh Sheng Fuat Co.”)

CHIEN SHUN STEEL CO., LTD.
(“Chien Shun Co.”)

UNITED STEEL CORPORATION (“United Co.”)

KATEC CREATIVE RESOURCES CORP.
(“Katec Co.”)

The Company’s key management personnel
The Company’s key management personnel

The Company’s key management personnel
The Company’s key management personnel
The Company’s key management personnel

The Company’s key management personnel
Related party in substance

FENG YU RESOURCES CO., LTD. (“Feng Yu Co.")Related party in substance
ZHENG TUNG ENVIRONMENTAL PROTECTION Related party in substance

TECH CO., LTD. (“Zheng Tung Co.")

b. Sales
For the Year Ended December 31
Line Item Related Party CategoryYName 2024 2023
Service revenue The Company’s key management personnel
Feng Hsin Co. $ 75,125 $ 87,923
Shyeh Sheng Fuat Co. 74,022 53,903
Others 138,289 143,100
Related parties in substance 21,377 7,610
$ 308,813 $ 292,536
Other operating The Company’s key management personnel
revenue $ 50 $ -
Related parties in substance - 628
$ 50 $ 628
Sales revenue Related parties in substance $ 15 $ 25

There are no significant differences for sales and payntemts between related parties and normal

customers.
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Purchases of goods

For the Year Ended December 31

Related Party Category 2024 2023
Related parties in substance $ 775 $ 1,097
The Company’s key management personnel 4 4

$ 779 0§ 1101

There are no significant differences for purchases of goods ifildsas purchase discounts and
allowances) and payments terms between related parties and normigrsuppl

Operating expenses

For the Year Ended December 31
Line Item Related Party Category 2024 2023

Other expenses Related parties in substance $ 18 $ 858
Receivables from related parties

December 31

Line Item Related Party Category 2024 2023
Trade receivables The Company’s key management personnel $ 17,995 $ 32,931
Related parties in substance 915 1,029
$ 18,910 $ 33,960
Other receivables Related parties in substance $ 16 $ 628

The outstanding trade receivables from related parties areunadeFor the years ended December 31,
2024 and 2023, no impairment losses were recognized for trade recefv@ainleslated parties.

Payables to related parties

December 31

Line Item Related Party Category 2024 2023
Trade payables The Company’s key management personnel $ 180 $ 2
Related parties in substance 4 2

$ 184 $ 4
Other payables  Related parties in substance $ - $ 183
Contract liabilities

December 31
Line Item Related Party Category 2024 2023

Other current The Company’s key management personnel $ 11,910 $ 13,436
liabilities Related parties in substance 3,762 3,466

$ 15672 $ 16,902
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h. Remuneration of key management personnel
Remuneration of directors and key management personnel was as follows:

For the Year Ended December 31
2024 2023

Short-term employee benefits $ 21,524 $  20,08:
Post-employment benefits 108 10¢

$ 21632 $ 2019

The remuneration of directors and key executives, as determindte bgmuneration committee, is
based on the performance of individuals and market trends.

25. ASSETS PLEDGED AS COLLATERAL OR FOR SECURITY
The following assets were provided as collateral for guarantees akddaowings:

December 31

2024 2023
Property, plant and equipment $ 1,746,704 $ 914,860
Other financial assets - non-current 59,943 56,293

$ 1806647 $ 971,153

26. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNIZED CO MMITMENTS

In addition to those disclosed in other notes, significant contiige and unrecognized commitments of
the Group at December 31, 2024 and 2023 were as follows:

a. The Group’s unrecognized commitments were as follows:

December 31

2024 2023
Property, plant and equipment $ 63,408 $ 46,162

b. Under the environmental protection agreement of clearance @maling EAF dust, the Group has to
make profit-sharing payments to Shengang Township and Xianxi Towndmémg@ua County. The
payments would depend on the amount of clearance and recycling EAF dbsmeath. The
profit-sharing payments are recognized as operating expenses, ammicinted to $17,704 thousand
and $17,871 thousand in 2024 and 2023, respectively.

27. SIGNIFICANT ASSETS AND LIABILITIES DENOMINATED IN FORE IGN CURRENCIES

The Group’s significant financial assets and liabilitiesateinated in foreign currencies aggregated by the
foreign currencies other than functional currencies of theiemiih the Group and the related exchange
rates between the foreign currencies and the respective functiomalaies were as follows:
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December 31, 2024

Foreign Carrying
Currency Exchange Rate Amount
Financial assets
Monetary item
UsD $ 4,340 32.79 (USD:NTD) $ 142,279
Financial liabilities
Monetary item
uUsD 94 32.79 (USD:NTD) 3,083
December 31, 2023
Foreign Carrying
Currency Exchange Rate Amount
Financial assets
Monetary item
UsD $ 3,942  30.71 (USD:NTD) $ 121,032
Financial liabilities
Monetary item
uUsD 85 30.71 (USD:NTD) 2,612

The significant (realized and unrealized) foreign exchange gaingg)ossre as follows:

For the Year Ended December 31

2024 2023
Foreign Net Foreign Net Foreign
Currencies Exchange Rate Exchange Gain Exchange Rate Exchange Loss
uUSD 32.11 (USD:NTD) $ 11,996 31.15 (USD:NTD) $ 4,631

28. SEPARATELY DISCLOSED ITEMS
a. Information about significant transactions and investees:
1) Financing provided to others. (Table 1)
2) Endorsements/guarantees provided. (Table 2)

3) Marketable securities held (excluding investments in swrgjdassociates and joint ventures).
(None)

4) Marketable securities acquired and disposed of at coptices of at least NT$300 million or 20%
of the paid-in capital. (None)

5) Acquisition of individual real estate at costableast NT$300 million or 20% of the paid-in ¢tap
(Table 3)
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6) Disposal of individual real estate at prices of attIBF$300 million or 20% of the paid-in capital.
(None)

7) Total purchases from or sales to related parties amguiatiat least NT$100 million or 20% of the
paid-in capital. (None)

8) Receivables from related parties amounting teast NT$100 million or 20% of the paid-in capital
(None)

9) Trading in derivative instruments. (None)
10) Other: intercompany relationships and significant intercompany ttéorsa (Table 4)

b. Information on investees (Table 5)

c. Information on investments in mainland China (None)

d. Information of major shareholders: list all shareholders axithership of 5% or greater showing the
name of the shareholder, the number of shares owned, and percentage shipvafierach shareholder
(Table 6)

29. SEGMENT INFORMATION

Information reported to the chief operating decision maker Her gurpose of resource allocation and

assessment of segment performance focuses on the types of geedgams delivered or provided. The

Company’s main business is to dispose and reuse EAF dust and athtey and recycle zinc oxide which

has economic value when sold. Taiwan Steel Resources Co.’s mainsbusie dispose reducing slags

and slags from the Company. The processed products can be usedl engineering and ready-mixed

concrete industries that comply with laws and regulations.

The chief operating decision maker considers the Company and Ts®Raaate operating segments for the
purposes of financial statements presentation.

The Company and its subsidiary’s revenue, operating resultsefgretirs ended December 31, 2024 and
2023, were as follows:

a. Segment revenue and results

Reconciliation

Taiwan Steel and
The Company Resources Co. Elimination Total

For the Year Ended December 31, 2024

Revenue from external customers $ 1,945,114 $ 433,347 $ - $ 2,378,461
Inter-segment revenue - 103,483 (103,483) -
Total revenue $ 1945114 $ 536,830 $ (103,483) $ 2,378,461
Segment’s profit $ 918234 % 66,962 $ 1,485 $ 986,681
Interest revenue 6,332 740 (922) 6,150
Finance costs (162) (1,248) 922 (488)
Other non-operation income and 85,762 (2,081) (65,858) 17,823

expenses

Profit before income tax 1,010,166 64,373 (64,373) 1,010,166
Income tax expense 179,081 - - 179,081
Net profit $ 831085 $ 64373 $ (64373) $ 831,085

-43 -



Taiwan Steel Unallocatec Reconciliation
The Company Resources Co.  Assets/Liabilities and Elimination Total
December 312024
Identifiable segmers asset $ 5,280,56 $ 2,284,52 $ 93,57 $ (2,22%347) $ 543531
Identifiable segmer’s liabilities $ 220,19: $ 84,01¢ $ 675,92t $ (10,89:) $ 969,24:-
Reconciliation
Taiwan Steel and
The Company Resources Co. Elimination Total
For the Year Ended December 31, 2023
Revenue from external customers $ 1639999 $ 401,442 $ - $ 2,041,441
Inter-segment revenue - 108,118 (108,118) -
Total revenue $ 1639999 $ 509560 $ (108,118) $ 2,041,441
Segment’s profit $ 595123 % 50,403 $ (2,266) $ 643,260
Interest revenue 8,589 429 (539) 8,479
Finance costs (370) (2,172) 539 (2,003)
Other non-operation income and 30,590 (5,848) (40,546) (15,804)
expenses
Profit before income tax 633,932 42,812 (42,812) 633,932
Income tax expense 129,310 - - 129,310
Net profit $ 504622 $ 42812 $ (42,812) $ 504,622
Taiwan Steel Unallocatec Reconciliation
The Company Resources Co.  Assets/Liabilities and Elimination Total

December 1, 2023

Identifiable segme’'s asset $ 4,39552 $ 2,332,662 $ 99,45( $ (2,277,93) $ 4,549,66
Identifiable segmer’s liabilities $ 236,78t $ 72,83¢ $ 257,72! $ (129,85 $ 437,49:

Segment profit represented the profit before tax earne@dly segment without interest income, other
income, net foreign exchange gain (loss), finance costs, other egpérss on disposal of property,
plant and equipment and income tax expense. This was the meggored to the chief operating
decision maker for the purpose of resource allocation and assessnegrehtsperformance.

For the purpose of monitoring segment performance and allocating resourcesnstgments:

1) All assets were allocated to reportable segments ttharother financial assets and deferred tax
assets; and

2) All liabilities were allocated to reportable segmesttser than borrowings and current and deferred
tax liabilities.

Revenue from major products and services

For the Group’s revenue from continuing operations from its npamtucts and services, please refer
to Note 17.

Geographical information

The Group mainly operates in Taiwan and does not set up oveps&asing institutions. There is no
geographical segments.
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d.

Information about major customers

Single customers contributing 10% or more to the Group’s revenue wereoasfoll

For the Year Ended December 31

2024 2023
Customer A $ 653,67: $ 519,28
Customer B 278,39. 326,891

$ 932,06 $ 846,17
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TABLE 1

TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

FINANCING PROVIDED TO OTHERS
FOR THE YEAR ENDED DECEMBER 31, 2024
(In Thousands of New Taiwan Dollars)

Financial Highest Endin Actual Nature of | Business |Reasons fo Collateral Financing Aggregate
No. L Related| Balance for 9 Amount Interest . . . Loss Limit for ggreg
ender Borrower Statement . Balance Financing | Transactio | Short-term Financing
(Note 1) A Party | the Period Borrowed | Rate (%) : ; Allowance | Item Value Each L
ccount (Note 5) (Note 5) (Note 6) (Note 3) | n Amounts| Financing Borrower Limits
0 The Company | Taiwan Steel Receivable from Yes $ 400,000f $ 200,000 $ - 1.95% 2 $ - Operat_ing $ - - % -|$ 1,786,429 $ 1,786,429
Resources Co., Ltd} related parties Capital (Note 2 and 7)(Note 4 and 7

Note 1: The numbers denote the following:
1) O represents the issuer.
2) Investees are numbered starting from 1.
Note 2: The financing limit for each borrower is up to 40% of the net wotthea€ompany.
Note 3: The nature of financing provided could be
1) Business relationships.
2) Short-term financing needs.
Note 4: The aggregate financing limit is up to 40% of the net worth ofdhgpé&ny.
Note 5: The ending balance amount has been approved by the board of directors.
Note 6: Significant intercompany accounts and transactions have beeratdd.
Note 7: According to the Company'’s guidelines for loaning fundsmdgsémum amount of loaning is based on the Company’s net worth ed Btats latest audited (reviewed) financial statements.elceber 2024, the Company announced

that the Company’s maximum amount of the loan to be provided to a smgigrise is $1,681,761 thousand and the maximum amount of the loanrtwidecpis $1,681,761 thousand. Because the 2024 annual financial statements
have not been audited, these amounts were based on the financial statemeatsifierrnonths ended September 30, 2024. Thus, there is a difference betmeen the
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TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

ENDORSEMENTS/GUARANTEES PROVIDED

FOR TH

E YEAR ENDED DECEMBER 31, 2024

(In Thousands of New Taiwan Dollars and Foreign Currencies)

TABLE 2

Endorsee/Guaranteed Party Ratio of
Limits on . . Accumulated Endorsements
Maximum Outstanding Endorsements/Endorsements
Endorsements A End / A Endorsements/ Aggregate G G Guarantees
Guarantees mount ndorsements mount Guarantees toEndorsements uarantees uarantees Given on
No. : . . Endorsed/ Guarantees at | Actual Amount Endorsed/ T Given by Given by
Endorser/Guarantor Relationship Given on Net Equity in | Guarantees S Behalf of
(Note 1) Name Guaranteed the End of the Borrowed Guaranteed by L Parent on Subsidiaries o
(Note 2) Behalf of : Latest Limit Companies in
During the Year Year Collaterals . . Behalf of on Behalf of )
Each Party (Note 4) (Note 4) Financial |(Notes 3 and 5 Subsidiaries Parent Mainland
(Notes 3 and 5 Statements China
(%)
0 |The Company Taiwan Steel (2 $ 2,188,375| $ 427,290% 200,000| $ 1$ - 4.48 $ 2,233,036 Y N N
Resources Co., Ltd. (NT$ 200,000
and US$ 7,000)

Note 1: 1) Taiwan Steel Union Co., Ltd. is numbered 0.
2) Subsidiaries are numbered starting from 1.

Note 2: The relationship between endorser/guarantor and the endoasapfee can be classified into the following four categories:

1) The companies with which it has business relations.

2) Subsidiaries in which the company held more than 50% of its total outstandiimgrpishares.

3) The companies in which the parent company and the subsidiary together heldand&@®@%o of its outstanding ordinary shares.

4) The parent company which held, directly or indirectly through a subsidiarg, tihan 50% of its outstanding ordinary shares.

The maximum amount of the endorsements/guarantees provitteal ®@gmpany and its subsidiary shall not exceed 50% of the Colmpaatyassets as stated in its latest financial staterBadorsements/guarantees provided by the
Company to a single enterprise shall not exceed 49% of the Company’setetasstated in its latest financial statement.

Note 3:

Note 4: The ending balance and actual amount used are recorded using tliagpexechange rate at balance sheet date.

Note 5: According to the Company’s Guideline for Endorsements alda@iees, the maximum amount of the endorsements/guarantesedson the Company’s net assets as stated in itsdatktd (reviewed) financial statements. In

December 2024, the Company announced that the Company’s maximum amthenendorsements/guarantees to a single enterprise is $2,06®u5a&nd and the maximum amount of the endorsements/guarantees is $2,102,202
thousand. Because the 2024 annual financial statements have not been auditedptir@sersere based on the financial statements for the nine months endadb®e@024. Thus, there is a difference in between.
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TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

ACQUISITION OF REAL ESTATE REACHING NT$300 MILLION OR 20% OF PAI

FOR THE YEAR ENDED DECEMBER 31, 2024
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

D IN CAPITAL OR MORE

TABLE 3

Previous transfer, if the counterparty is a related party Purpose of
Real estate Name of Date of , . . . - . . . o Other
. Transaction amount| Amount paid | Counterparty | Relationship Relationship Pricing basis | acquisition -
acquired by property occurrence Owner o Transfer date Amount I provisions
with issuer and utilization
TAIWAN Land No.167- 2024.05.08 $820,000 Paid in full. Lisheng - - - - Based on the |For operationg| No
STEEL 168~ 169~ 170 - Developmen market prices use
UNION CO.,, 171~172~ 173~ Co., Ltd. and
LTD. 174 in Euli profes_sional
Section, appraisal
Longjing Dist., report.

Taichung City
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TABLE 4
TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

INTERCOMPANY RELATIONSHIPS AND SIGNIFICANT INTERCOMPANY  TRANSACTIONS
FOR THE YEAR ENDED DECEMBER 31, 2024

(In Thousands of New Taiwan Dollars)

Transaction Details
. . 5
No. Investee Company Counterparty Relationship (Note 1 Financial Statement Account Amount (Note 2) Payment Terms % of
Total Sales or Assets
0 The Company Taiwan Steel Resources Co., Ltd. 1 Cost of goods sold $ 104,967 - 4

Note 1: Relationship of investee company to counterparty: (1) parenmany to subsidiary

Note 2: Significant intercompany accounts and transactions have heeratdd.
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TABLE 5

TAIWAN STEEL UNION CO., LTD. AND SUBSIDIARY

INFORMATION ON INVESTEES
FOR THE YEAR ENDED DECEMBER 31, 2024
(In Thousands of New Taiwan Dollars, Unless Stated Otherwise)

Original Investment Amount As of December 31, 2024
Investor Investee Compan Location Main Businesses and December 31| December 31 Number of Carryin (Tgtslsr)]%?rphee Share of Note
Company pany Products Shares(In % ying Profit (Loss)
2024 2023 Amount Investee
thousands)
The Company Taiwan Steel Resources Co., Ltd. Changhua Waste reussservic $ 2,300,000 $ 2,300,000 149,000 100 | $ 2,213,936 $ 64,373| $ 65,858|Subsidiary

Note: Significant intercompany accounts and transactions have beéaratdin
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TAIWAN STEEL UNION CO., LTD.

INFORMATION OF MAJOR SHAREHOLDERS
DECEMBER 31, 2024

TABLE 6

Shares

Name of Major Shareholder

Number of Shares

Percentage of
Ownership (%)

Feng Hsin Steel Co., Ltd.

Tung Ho Steel Enterprise Corp.

Hai Kwang Enterprise Corporation

Shyeh Sheng Fuat Steel & Iron Works Co., Ltd.
Chien Shun Steel Co., Ltd.

26,758,587
24,829,009
9,691,512
9,677,573
6,116,469

24.04
22.31
8.70

8.69
5.49

Note: The information of major shareholders presented in this tabievisied by the Taiwan Depository
& Clearing Corporation based on the number of ordinary shares afedtemiee shares held by
shareholders with ownership of 5% or greater, that have beenl isgihe@ut physical registration
by the Company as of the last business day for the currentequéhe share capital in the

consolidated financial statements may differ from the actual numbbadssthat have been issued

without physical registration because of different preparation basis.
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